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THE PATH TO PROSPERITY IN 2016

T

IN HOT SOUP: Kenya Airways chairman Dennis Awori with the managing director Mbuvi Ngunze after
the release of the group’s half year financial statement in Nairobi on November 12.
BY LOLA OKULO
IT has been a tough year for
businesses in the country going
by the record number of listed
firms issuing profit warnings,
latest being financial services
group Britam.
The company which also has
some investments in real estate
said last Wednesday that its
profits for the year will plunge
by at least 25 per cent for the
period ending December 2015.
The announcement raises the
tally of companies that have issued profit warnings so far this
year to 14 compared to 11 last
year and eight in 2013.
“The decline in the group’s
profitability is attributed to
the downturn in the economic
operating environment. This
caused a slump in the performance of the Nairobi Securities
Exchange which had a significant impact on the fair value
gains on the group’s financial
assets,” said the firm in a statement on December 23.
Last year, Britam posted a 23

per cent net profit rise to Sh2.8
billion which the company had
attributed to new business opportunities in regional growth
and expansion, strategic partnerships, new products, real
estate investment and opportunities in county governments.
The profit warning by
Britam came a day after hospitality firm TPS Eastern Africa,
which manages several hotels
under the Serena brand name,
issued a similar warning citing
a challenging business environment in Kenya.
“The market is now purely
a stock pickers’ market, with
few pockets of value,” said
investment management firm
Cytonn in a weekly report.
This means investors are
focusing on company fundamentals rather than macroeconomic trends to direct their
trading strategies.
Other listed companies that
have issued profit warnings
this year are Standard Group,
Crown Paints, Mumias, Athi
River Mining, retailer Uchumi

Supermarkets, East African
Cables, logistics company Express Kenya, Car and General
and Sameer.
On July 30, national airline
Kenya Airways reported the
biggest loss ever by any company in the country. The airline
whose code name is KQ said
its net loss reached Sh25.7 billion, prompting a probe by the
Senate.
The special Senate committee has completed its probe
and recommended the sacking
of some of the airline’s bosses,
including the current CEO
Mbuvi Ngunze.
During the year, several
CEOs have been sacked or
retired early due to plunging profits and in some cases,
cooking of books.
Some of those sacked after poor performances include Uchumi CEO Jonathan
Ciano, Home Afrika’s Njoroge
Ng’ang’a, Olympia Capital’s
Kenneth Kareithi and George
Mwangi of East African Cables among others.

Equity named South Sudan’s bank of the year
BY STAR CORRESPONDENT
EQUITY Bank South Sudan
has been recognised as the
bank of the year for its long
lasting investment in the
country.
The South Sudan Chamber of Commerce, Agriculture and Industry said
Equity won the award for
offering easy, accessible
and quality services as well

as creating jobs for the local people and supporting
entrepreneurs.
Equity Bank’s South Sudan
division trains entrepreneurs
on financial literacy, a move
the chamber said has improved management of many
small ventures.
Equity Bank emerged top
among 29 other banks in
South Sudan, for the second
year in a row.

Receiving the award at the
annual ceremony in Juba,
Equity’s managing director
for South Sudan dedicated it
to the customers.
“We owe this award to our
loyal and esteemed customers
who have continued to stand
with us and without who our
efforts to give them efficient
and friendly service would
not have been recognised this
evening.”

he world remains the
most fluid I can ever
recall. An ‘’Arc of Instability’’ from North Africa
through the Middle East
and potentially as far as the
Caucasus and even Xinjiang is
spewing refugees and at the last
count just over one million have
‘washed-up’ on Europe’s shores.
There is no reason to believe that
this refugee deluge slows down
and every reason to believe it accelerates. The geopolitical backdrop remains one of extreme
‘’contestation’’ whether it is in
the South China Sea or Syria. The
areas of geopolitical contestation
and the complexity (proxy wars)
continue to expand. Charting a
path to prosperity is no easy task
in this arrhythmic world.
Closer home, we have some
serious challenges in the neighbourhood. South Sudan where
more than 98 per cent of the
people voted for independence
in 2011, is no longer viable. The
currency has collapsed and the
leadership is like the Treasury,
running on empty. Burundi, which
is a very small component of the
East Africa Community’s gross
domestic product, is also in
disequilibrium. Leadership in the
EAC is being shown in Tanzania

with President Magafuli and his
hands-on home-grown Magafulication programme beginning to
show serious promise. The Tanzanian leader is in the lead and
confirming that it’s not rocket
science that is going to teleport
the EAC into the 21st century
but something much simpler. It
is about staunching the bleeding.
We are like a patient anaesthetised on a table and in order to
make a full recovery we need to
stop the bleeding.
For many, dreams around oil
and gas were best captured by
Ryszard Kapuciski in the Shah of
Shahs;
“Oil creates the illusion of a
completely changed life, life
without work, life for free. Oil is
a resource that anaesthetises
thought, blurs vision, corrupts.”
The path to prosperity is not
going to be floated on oil and gas
in the foreseeable future. Just
look at Nigeria. Take a look at
Mozambique.
So what can we do to position
Kenya in order to chart its path
to prosperity because I am sure
that more than 40 million of us,
like Jay Gatsby, believe in the
green light.
‘’Gatsby believed in the green
light, the orgastic future that
year by year recedes before
us. It eluded us then, but that’s
no matter – tomorrow we will
run faster, stretch out our arms
farther. . . . So we beat on, boats
against the current, borne back
ceaselessly into the past.”
Lets re-invigorate the divestment programme. Let us price
things to clear. Let us create a
profit for investors from day one.
Let’s re-ignite the ‘feel-good’ factor. This way we increase ownership in our society and we can
start tidying up Kenya Inc.’s balance sheet. Let’s also sequence
our priority projects. We cannot
do everything at once.
We need to move with despatch.

Shares go up and down and readers are advised that this column represents Mr
Satchu’s personal opinions.

