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NSE BIGGEST MOVERS

▼ FOREX Exchange Rates

CURRENCY

BUY

SELL

MEAN

US DOLLAR

90.6250

90.7917

90.7083

STG POUND

140.6700

140.9450

140.8075

EURO

110.0300

110.2383

110.1342

SA RAND

7.7870

7.8080

7.7975

KES / USHS

30.5425

30.7090

30.6257

NSE BIGGEST LOSERS
LOSERS

WINNERS

CHANGE

PRICE

CHANGE

PRICE

BRITAM

30.00

+9.09

TOTAL

24.00

-8.57

OLYMPIA CAPITAL

5.20

+6.12

EA CABLES

15.45

-3.13

KES / TSHS

18.9445

19.0897

19.0171

CHINESE YUAN

14.5641

14.5932

14.5786

CARBACID INVESTMENTS

21.75

+6.10

UNGA GROUP

39.75

-3.05

INDIAN RUPEE

1.4218

1.4246

1.4232

UCHUMI

10.45

+5.03

DIAMOND TRUST BANK

234.00

-2.09

AE DIRHAM

24.6726

24.7187

24.6956

EVEREADY

3.65

+4.29

BAT

900.00

-1.85

JAPANESE YEN

75.3200

75.4710

75.3955

Tourism sector will
need a calm 2015 to
register a rebound
Can YOU
outsmart the
expert?

ALY KHAN’S
STAR
PORTFOLIO
THE year has flown by and here we
are holding the remains of 2014 and
like sand it will all slip through our
fingers. I have a ritual (which you all
know by now) which is gather up the
family, pile everything into the car and
head off to the Coast. You need to
concentrate on the Mombasa Nairobi
road and I find that act of concentration wipes my mind clean, hollows it
out of crude oil, the euro, dollar, Nairobi Securities Exchange and any other price sequences and patterns that
have lodged in the image-repertoire of
my mind.
As we drove down, we noticed a lot
of preliminary work on the Standard
Gauge Railway. The original ‘Lunatic
Express’ was built around the turn of
the 20th century. More than a century
later, it is clear that Kenya has embarked on the second iteration of the
railways. There is evidently momentum behind the SGR. The SGR buildout will represent a meaningful net
gain for the economy going forward.
The ‘tourist economy’ which is estimated at more than $1billion a year
(which I am experiencing as I write
this at the Swahili Beach Hotel in the
South Coast - listening to the Indian
Ocean breeze and anticipating my
boat trip tomorrow to see the dolphins) is going to remain a drag on
2015 Gross Domestic Product. There
is no silver bullet.
Once upon a time we used to count
elephants on our road trips from
Mombasa to Nairobi; this time we
were counting foreign tourists and
they were very thin on the ground.
We have a fabulous offering but it
has been shot down in the insecurity crossfire. Israeli Prime Ministers
would always talk of a “period of
calm” before entering into any negoti-

Kenyan shilling steady
in slow holiday trade
THE KENYA shilling
was steady in thin trade
yesterday, a trend traders
said was expected to hold
during the rest of the day.
At 10.35 a.m, commercial
banks quoted the shilling at
90.70/80 to the dollar, the
same as with Monday’s close
which was a three-year low.
Most businesses have
remained closed after the
Christmas holiday.
“It’s very quiet today.
Nothing has happened
so far. It’s definitely slow
with majority of the
companies closed for the
holiday,” a senior trader at

one commercial bank said.
The shilling weakened
before Christmas, due in
part to dollar demand from
importers and slowing
tourist numbers – a key
source of hard currency
inflows for East Africa’s
biggest economy – after a
series of Islamist attacks in
the country.
Traders said they forecast
the shilling, which has lost
4.5 per cent against the
dollar so far this year, to
trade in the 90.50 to 90.90
range in coming days.
– Reuters

Chai sacco appoints
business manager
BY STAR REPORTER

LOW NUMBERS: Tourists enjoy the view of the Mara plains from a hot air balloon.
ations with the Palestinians. The tourism sector needs a 12-month period of
calm before it can recover. “Places that
depend on tourism, for example, are
particularly susceptible to perceived
instability’’ writes Nasim N. Taleb in
the latest edition of foreign policy in
a piece titled: “The Calm Before the
Storm Why Volatility Signals Stability
and Vice Versa.’’ The Key words are
“perceived instability.’’ Its all about
the perception. We live in a 24-hour
world. I have yet to see the plan which
bends the perception curve. We have
not reached a ‘firesale’ moment at the
Coast but directionally its heading
towards a denouement and for those
of us who have a longer term and institutional memory in these respects,
we know what that ‘firesale’ can look
like.
Let me loop back to the markets.
Tullow Oil PLC has fallen 46.673
per cent in 2014, Africa Oil has fallen
72.589 per cent over the same period.
If East Africa and Kenya Oil and Gas
were listed at the Securities Exchange,
they would be the worst performing
counters bar none. Tullow Oil and Af-

rica Oil are hoping for a ‘Hail Mary’
pass. I am afraid its not going to happen. Oil prices will stay lower and for
longer than any prediction I have yet
seen. We could see an average price
of $50 a barrel through 2015 which
is around the break-even price for our
oil. We are similar to the shale producers in the US and just like they have
been carried out, so are we.
The Nairobi All Share will post its
third consecutive winning year. The
big cap stocks like Safaricom, and
the banks such as Kenya Commercial
Bank and others have kept the All
Share moving forward. The NSE20
found it much harder going in 2014
and its touch-and-go now whether it
will be a winning or a losing year for
that index. This bifurcation is signaling a two tier two speed market.
Taking everything into the mix,
2015 is a year when investors need to
be quick on the draw, have their wits
about them and be prepared to turn
things around real quick.
The new year 2015 will not be a
buy and hold year. It will be a trading year.

CHAI Savings and Credit Cooperative society has appointed a business development manager to help it achieve
its target of increasing its asset value by 400 per cent by
2018.
The sacco whose members are workers drawn from
factories affiliated to Kenya Tea Development Agency has
tapped a former Kenya Commercial Bank executive Sarah
Kisaka, to serve as business development and marketing
manager, to help the sacco implement its growth agenda.
“Our primary goal is to continually hone the versatility
of our proposition by strengthening our services delivery
team and grow our branch network so as to meet our customers’ needs,” said Chai Sacco CEO Purity Maina.
The sacco eyes an asset value of Sh6 billion by 2018.

Naivas Supermarket
opens branch in Nyeri
BY WAMBUGU KANYI

Naivas which is among
the top five retailers in
the country has beaten
NAIVAS supermarket has
rivals Nakumatt, Tuskys,
beaten its retail rivals to
Uchumi and Ukwala to
Nyeri with the opening
a strategic spot in Nyeri,
of its 38th branch in the
situated at the heart of
town.
the town and near the bus
The latest store which
terminus.
is located in lower part of
Kimani said another
Nyeri, opened yesterday.
branch will be opened at
“This is a new year
King’ong’o estate in Nyeri,
and back to school gift
within a month.
for Nyeri people ... We
Other supermarkets
are cheaper than others,”
in Nyeri town include
said Naivas business
development and marketing Katsuri, Samrat and Mathai
supermarkets.
manager Willy Kimani.

