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Car importers slam KRA
transit vehicles rule
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SUPER MARIO: THE
EURO’S SAVIOUR
I have spent my life studying the linguistics of the
world’s central bankers. I ran short-term interest trading desks. And the biggest impact on interest rates is
of course, the central banker.
I actually enjoy studying and parsing the semantics,
the language, the emphasis of central bankers. You
have to weigh every nuance with the same care that
you might hold a Fabergé egg. The personality of the
central banker is also key. He or she has to be compelling and never underwhelming.
Last week, I was invited to speak about Africa in
Zurich at a conference hosted by the Neue Zurcher
Zeitung and Credit Suisse. The current Swiss central
banker Thomas J. Jordan, his predecessor Thomas
Hildebrand, the previous head of the Bundesbank Axel
Weber amongst many European banking personalities
spoke on the first day about the Euro.
My day one takeaway was that they were complacent but later I realised that they had evidently met
Mario Draghi and what I was perceiving as complacency was in fact a real sense of confidence that they had
a secret silver bullet and that was super Mario.
Mario Draghi is a super star in my world. He came up
with a plan which can work and he has an air about him
which is persuasive and compelling. The triple bottom
line is that this is not a fellow to bet against. The Euro
rallied sharply last week as he outlined his programme
called outright monetary transactions as those betting
against the Euro ran for the hills and covered their
shorts.
Draghi has effectively triangulated the politicians and
those governments that will seek help. He has established a new Euro framework.
“Governments must stand ready to activate the
EFSF/ESM in the bond market when exceptional
financial-market circumstances and risks to financial
stability exist - with strict and effective conditionality,”
Draghi said. The ECB reserves the right to terminate
bond purchases if governments don’t fulfil their part of
the bargain, he added.
He said the programme “will enable us to address
severe distortions in government bond markets which
originate from, in particular, unfounded fears on the
part of investors of the reversibility of the Euro. Under
appropriate conditions, we will have a fully effective
backstop to avoid destructive scenarios with potentially severe challenges for price stability in the Euro area.”
What Draghi has done is remove the tail risk from
the Euro Area. Last year, Ben Bernanke was asked why
people hold gold and he said “As protection against
what we call tail risks: really, really bad outcomes,” he
answered.
I do not expect a sharp rebound in the Euro area
yet but the downside, the vortex risk has been back
stopped and thats a major achievement.
Mario Draghi stepped up or as Billy Ocean once sang
when the going gets tough, the tough get going and he
has.
Shares go up and down and readers are advised that this
column represents Mr Satchu’s personal opinions.

CONGESTED: Containers lined up at a section of the Mombasa Port.
BY WESONGA OCHIENG
A requirement by the Kenya
Revenue Authority that all
imported transit vehicles
above 2000cc be cleared
against cash bonds or bank
guarantees has been opposed by clearing agents in
Mombasa.
The agents, under their
umbrella Kenya International Freight and Warehousing Association, have
threatened not to pay taxes
if the regulations are not
withdrawn by the tax collector.
The agents said that the
stringent measures by KRA
may stifle trade in the region and may make Mombasa port lose some foreign
importers to the port of Dar
es Salaam in Tanzania.
“We as clearing agents

cannot pay the bonds
for the importers. Make
arrangements
so
that
the money is paid by
importers
from
their
respective countries,” said
Boaz Makomere, Kifwa’s
national secretary general.
“If
this
move
is
implemented, then trade in
the region and particularly
Kenya is going to be affected
completely.”
Makomere added that
efforts by Kifwa officials
to consult over the matter
with the commissioner
of customs at KRA were
thwarted after all the
association’s proposals to
have the rules changed were
turned down.
“We were later informed
that the commissioner
rejected all our proposals
and was adamant that

the status quo remains,”
Makomere added.
Kifwa chairman Awiti
Bolo warned they will
paralyze port operations if
the two organisations, KRA
and Kenya Ports Authority
did not reconsider their
move. He also threatened
with court action to contest
the decision.
“We will explore all the
avenues possible including
going to court,” Awiti said.
On August 31, KRA
directed all clearing agents
that with effect from
September 1, all transit
vehicles exceeding 2000cc
be cleared against a cash
bond or bank guarantees
paid by the agents.
The forwarders also said
that Uganda, Rwanda and
DR Congo business class
was considering ditching

Kenya as an import avenue
for Dar es Salaam port.
Amongst other demands
that Kifwa wants addressed
by KRA include the issue of
dumping transit goods into
the Kenyan market.
“We have information
that more than 200 units
of transit units with bonds
worth over Sh158 million
had been dumped in Kenya
in the last 3 months.”
Awiti
also
claimed
presence of massive influx
of sugar imported from
Uganda to Kenya which
raises suspicion since Uganda
also imports the same
commodity. KRA’s regional
senior deputy commissioner
for communication Fatma
Yusuf said: “The matter is
receiving the attention of
our head office and we shall
be advised accordingly.”

Jamii Bora rolls out Sh3bn housing project
BY STAR CORRESPONDENT
JAMII Bora’s real estate
business Makao has
launched phase two of its
Sh5 billion low-cost housing
project in Isinya, Kajiado,
with a target to build an additional 1,250 houses.
The ground-breaking for
the Sh3 billion real estate
development in Kisaju was
done on Saturday, and is
expected to be completed

within the years.
Wagane Diouf, the managing director of Urbanis
Africa, which manages
Jamii Bora Makao projects,
said Sh2 billion had been
spent on the first project
to build 950 housing units
targeted at low-income
earners with units going for
as low as Sh1.5 million for
a two-bed room house.
The second phase
comprises three and four

bedroom houses, which are
being sold for Sh2.5 million
and Sh5.4 million respectively. “The first phase is
over and we are now finalising the project in terms of
electricity and other social
amenities,” said Diouf
during the groundbreaking ceremony of Phase II at
Kaputiei Village in Kajiado.
The first batch of houses
is 90 per cent sold, he said.
The project, named Kisaju

View Park, is a low-end income housing estate located
55Km from Nairobi and
20km from the upcoming
Konza City.
Jamii Bora has financed
electrification of the area
and Diouf has further appealed to the government to
help in constructing roads.
The estate will also have
amenities such as schools,
religious institutions, commercial and medical centres.

