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MENTIONED: Cement is loaded to a waiting truck at East African Portland Cement factory in Athi River.
BY RICHARD MUNGAI
TWO more local organisations
out of the eight mentioned in
a Sh1.5 billion bribery scandal
last week involving US tyre company Goodyear have launched
internal investigations into the
allegations.
East Africa Portland Cement
Company said on Friday it is
investigating reported cases of
corruption in its management
following the claims that its
employees received kickbacks
from US-based Goodyear Tyre
and Rubber Company through
its local franchise - Treadsetters
Tyres.
Managing director Kephar
Tande said investigators are
trying to piece together information to ascertain the truth in
the bribery claims said to have
taken place between year 2007
and 2011.
On Wednesday, Goodyear was
fined Sh1.5 billion by a US court

for offering bribes amounting to
Sh135 million (US$1.5 million)
to top military, civil service and
parastatal chiefs in Kenya and
Angola in a bid to land tyre supply contracts.
In addition, a statement by
The US Securities and Exchange
Commission last Monday said
that between 2007 and 2011
Treadsetters also made approximately $14,457(Sh1.32 million)
in improper payments to local
government officials in Kenya,
including city council employees, police, and building inspectors.
Others alleged to have been
bribed in Kenya include officials of the Kenya Air Force, the
Armed Forces Canteen Organisation (AFCO), the ministries of
Defence and Roads, the Kenya
Ports Authority, Nzoia Sugar
Company, and Telkom Kenya.
“We launched the investigations on Thursday and we will
deal with any employee found

culpable as per our company
policy on corruption,” he told
journalists on the sidelines of
the company’s annual general
meeting held on Friday.
Telkom Kenya said yesterday
that based on its preliminary investigations, it has identified 68
purchase orders to Goodyear’s
distributor Treadsetters Tyres
between January 2006 and
2008, totaling Sh1.66 million
out of which Sh32,050 was post
privatisation.
“Guided by its Code of Ethics, Telkom Kenya is carrying
out further investigations on
this matter and will take the appropriate action based on the
final findings,” said the firm in
a statement.
Kenya Ports Authority was
the first institution to announce
an internal probe on Thursday
following claims its officials
received bribes from Goodyear
to approve tyre sale deals in
Kenya.

Rating firm gives Kenya positive 2015 outlook
BY RICHARD MUNGAI
KENYA will offer a good
investment environment this
year owing to continued political stability and improving security, Control Risks, a global
business risk consultancy firm
said in it latest global ratings.
It attributed the rating to
continued political stability
and improving security adding that Kenya will remain

an ideal option for business
leaders seeking good investment destinations throughout
the year.
“However, despite Kenya
being one of the best-governed
countries in the region, it is
running big deficits and debt
loads will double by 2017,”
it said in the annual risk map
report.
According to the report,
large investment in East Afri-

can energy and the prospect
of a resource boom is putting
pressure on the region’s political arrangements.
“But the likelihood of
resource based conflict in East
Africa is low,” it said.
It said the sub-Saharan
Africa’s economic growth has
outpaced political reform and
governments have so far failed
to tackle key structural issues
like security.
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ROBUST: The NSE20 has soared to more than a seven year high.
Shares go up and down and readers are advised that this column represents Mr
Satchu’s personal opinions.

