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Cheap loans likely
as CRBs increase

Can YOU outsmart
the expert?

ALY KHAN’S
STAR
PORTFOLIO
EYES ON BURUNDI: SPILLOVER
RISKS FROM DEBACLE LOOM

REGULATOR: The Central Bank of Kenya wants more credit reference bureaus to launch operations in Kenya to help
reduce the cost of loans by boosting competition in provision of credit history data to lenders.
BY CONSTANT MUNDA
THE Central Bank is rooting for increased competition in the fledgling
credit information sharing industry
in a bid to lower the cost of loans
by reducing default risks for lenders.
The regulator last week licensed a
third credit reference bureau, bringing to three the number of companies in the credit history sharing
market. Lending institutions are
increasingly relying on the data to
determine the risk premium of borrowers.
Creditinfo CRB Kenya Limited,
a local subsidiary of German-based
Creditinfo International that has
presence in 14 other countries, has
been approved to provide credit
history reports to lenders and borrowers.
It joins TransUnion (formerly

CRB Africa) and Metropol CRB
that were licensed on February 9,
2010 and April 11, 2011 respectively.
“The entry of more credit reference bureaus into the Kenyan market will raise the level of competition in credit referencing and avail
more diversified products,” CBK
said in a statement.
This, the regulator argues “will
culminate in reduced cost of credit,
more efficient screening of prospective borrowers and pricing of credit
risks”.
A borrower’s loan repayment history is increasingly becoming a key
determinant of interest rate he or
she will be charged, and the amount
of loan to be advanced.
Since the launch of credit referencing in August 2010, the 43 commercial banks operating locally and
10 deposit taking micro-financiers

had requested a total of 5.6 million
credit reports by end of March,
16.7 per cent more than 4.8 million
by last September, the CBK said.
This is in stark contrast with
96,245 reports accessed by individual borrowers over the same period, 24.3 per cent jump over 77,422
reports in September.
Average lending rate stood at
15.46 per cent last March slightly
down from 16.09 per cent in September.
Under the Credit Reference Bureau Regulations 2013, CRBs are
required to allow a bank customer access his credit profile for free
once a year with subsequent checks
attracting a fee that varies depending on the service provider.
The CRBs initially shared negative credit files alone until February
28 last year when they started to
also share positive reports.

Railways pension scheme rent revenue up
BY LOLA OKULO
THE Kenya Railways Staff Retirement Benefits Scheme has increased its monthly rental revenue
by 76.9 per cent after massive debt
collection, boosting its payout to
pensioners, it said on Saturday.
Speaking during the scheme’s
fifth annual general meeting held
at the Railways Club in Nairobi,
Corporate and Pension Trust
Services MD Anthony Kilavi however said the improvement of the
finances of the scheme had been
difficult.
Kilavi said that despite the
challenges that the scheme faced,

it had embarked on aggressive
debt collection which has raised
its monthly rental income to Sh46
million from Sh26 million.
The scheme largely relies on
earnings from its properties which
take up the largest share of its
assets.
“The improvement of this
scheme has been an uphill task
which we have achieved despite
numerous challenges ranging from
unpaid arrears to members, uncollected debts and frequent Court
cases and injunctions as well as
low monthly rental collections,”
said Kilavi.
He said the scheme’s managers

were working tirelessly to comply
to the Retirement Benefits Authority rules that all pension schemes
maintain only 30 per cent of the
fund in form of property.
He said the scheme plans to improve the liquidity by fast-tracking
the disposal of two properties to
improve the cash flow position
and pay off outstanding members’
benefits.
“The disposal process however,
faces many challenges such as absence of titles, litigation by tenants,
encroachment by private developers and land grabbers as well as
lengthy process at the Ministry of
Lands,” he added.

PAUL Virilio (born 1932) is a French cultural theorist and urbanist. He is best known for his writings about technology as it has
developed in relation to speed and power, with diverse references to architecture, the arts, the city and the military.
In his book ‘Speed and Politics’ he says: “The revolutionary
contingent attains its ideal form not in the place of production,
but in the street, where for a moment it stops being a cog in
the technical machine and itself becomes a motor (machine of
attack), in other words a producer of speed.’’
As we look around the world today, we can see a battle for
the ‘street’ from the streets of Bujumbura to the streets of
Baltimore. In November last year, I wrote about Ouagadougou’s
signal to sub-Saharan Africa and concluded that: We need to
ask ourselves how many people can incumbent shoot stone
cold dead in such a situation – 100, 1000, 10000?
This is another point: there is a threshold beyond which the
incumbent cannot go. Where that threshold lies will be discovered in the throes of the event.
Therefore, the preeminent point to note is that protests in
Burkina Faso achieved escape velocity.
President Pierre Nkurunziza, a pentecostal former aerobics
instructor and rebel leader with his own presidential soccer
team, is now in the crosshairs. On Tuesday last week Nkurinziza’s government blocked access to the most popular social
media services, including Facebook, Twitter and WhatsApp,
which had been used to share photos, video and news as well
as organise protest movements.
“All we expect from our leaders is the understanding that
whatever was accepted 10, 20 years ago no longer goes,”
Assane Dioma Ndiaye, a human rights lawyer in Dakar told
Reuters. “What happened in Senegal and Burkina will happen...
elsewhere if leaders maintain their efforts to stay in power.”
“There is an internationalisation of African youth who are
dreaming and thinking in the same way,” said Barro to Reuters,
wearing his trademark scarf and woolly hat, back in Senegal
after spending three days in detention in Kinshasa.
Barro: “But they cannot imprison hope. They will fail. Youth
will continue to mobilise.”
There is a famous French saying that goes: plus ça change,
plus c’est la même chose (The more things change, the more
they stay the same)
There was a lot of optimism that the peaceful election in
Nigeria marked an inflexion point in Africa. Nigeria was neat but
probably a counter-trend moment.
Our neighbourhood continues to deteriorate. South Sudan
has essentially imploded. Burundi is teetering on an implosion.
The spillover risks from a Burundi debacle are there for all to
see.
The demographic dividend is demanding new leadership.

Shares go up and down and readers are advised that this column
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