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Orange best priced - research
BY STAR REPORTER
Telkom Kenya’s Orange mobile network is the cheapest,
according to a research by ICT
Africa, commissioned by the
Organisation of Economic Cooperation and Development.
The study which reviewed
all the tarriffs by the four mobile service providers showed
that Orange had the least
average retail price of Sh242.
Airtel Kenya is ranked
second with a price basket of

Sh290.64 followed by yuKenya at Sh313.01 while Safaricom, the industry’s market
leader has the most expensive
price basket at Sh363.60.
The study reviewed Orange’s four flagship prepaid
tariffs including Holla, Pay
As You Go, Usinyamaze and
Tujuane.
“On our network, a call
from an Orange mobile line
to an Orange fixed line is an
on-net call charged at Sh2 per
minute. In a price sensitive

market, many users hesitate to
make a call from their mobile
number to a fixed line, when
the need arises. This is just one
example of the value that we
believe our subscribers will
experience better with this
new, attractive permanent tariff,” said Orange Kenya CEO
Mickael Ghossein.
Ghossein said the firm is
working on increasing market
share through making data
services cheaper and easily affordable to most people.

KQ lost $4 million
after JKIA inferno
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CUSTOMER CARE: Kenya Airways chief executive Titus Naikuni with travellers at JKIA yesterday.
BY LOLA OKULO
NATIONAL carrier Kenya Airways lost $4 million (Sh349.2
million) in lost business hours
due to the fire at its Jomo
Kenyatta International Airport
hub, CEO Titus Naikuni said
yesterday.
But KQ’s cost could be more
if hotel accomodation bills are
factored in.
Kenya Airports Authority
however said the costing is still
being done and the overall loss
from Weednesday’s fire is still
not yet clear.
KQ resumed domestic flights
on Wednesday evening while
international flights resumed
on Thursday.
KQ said it is working on restoring full operations and is
now operating 90 per cent of
its capacity, up from 35 per
cent as at Friday.
It is currently using the domestic departures unit for its

internatioal operations .
KQ said its now able to
process transiting passengers
after the restoration of security
screening services.
“We shall commence limited
uplifting of transit passengers
from outstations beginning
tonight, with an extended
minimum connecting time at
Nairobi. This will enable us
to accept transiting passengers
held up in various outstations,”
said KQ’ s chief operating officer Mbuvi Ngunze.
Sources told the Star that
three KQ staff who were in
a kitchen at the time the fire
started were questioned by
police but the airline CEO did
not deny or admit whether this
happened and chose not to
comment on the matter.
JKIA is insured by APA insurance who have already started
investigations into the cause of
the fire before processing the
claim. APA said it has already
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informed its reinsurers of the
incident adding that KAA will
be paid even for lost business
hours once investigations are
successfully concluded.
According to KAA general
manager for business development, Lucy Mbugua, passenger
numbers are back to the normal range.
“On Friday, we had 18,000
passengers, while on Saturday
there were 16,000 and this is
within our daily ranges,” Mbugua told journalists at a media
briefing yesterday.
Mbugua said KAA had lost
about 60 per cent of advertising revenue and concessions
from businesses that operate
from the facility.
From this week, passengers
flying into JKIA from other
countries will use the presidential pavilion.
A temporary international
arrivals section has been set up
at the pavilion.
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THE RECOVERY IN THE WEST IS
NOT A MIRAGE IT IS REAL

I

spent the last week in London. Of course, I spent much
of my life in London and
thoroughly enjoyed pacing
familiar streets, marvelling
at the order and discipline of the
City’s organisation and searching for the signal of the English
language in the noise.
I was struck by how London
is in many ways no longer an
English City but one made of immigrants. Of course, the English
were displaced from Central
London a long time ago by the
world’s uber rich and anyone
making a pile anywhere in the
World apparently looks for a bolt
hole here.
A single parking place in
Central London was sold for
$465,000 this week. The news
that our international arrivals
building had been burnt to a
cinder was the catalyst for me
to spend my day at the BBC at
New Bush house.
My visit gave me the chance
to take a close up close and
personal look at the Economy
and I can report the following:
The property market has rallied
real big.
The example of the parking
space is in fact not an extreme
example. The UK economy
expanded plus 0.6 per cent in
quarter two versus a plus 0.3 per
cent in quarter one expansion,
that is a 100 per cent acceleration quarter on quarter. I believe
the UK has the big momentum
and that its set to accelerate
further.
In fact, this improving trend
is being seen across Europe as
well. Of course, Europe is like
an enormous oil tanker and by
necessity the turn will be slower
than somewhere like the United
Kingdom.
Further afield, we are also
seeing a recovery in the United

States where property prices
are plus 12 per cent year on year.
For quite a while now, the
narrative has been all about the
inevitable demise of the West
and the inexorable rise of the
East. The story has been about
QE (money printing) infinity as
the Western World searched
for any and every hare-brained
scheme to try and keep their
economies afloat in the face of a
rising China and that any recovery in the Western World would
be ephemeral and a mirage.
In my view, the recovery is
real and its no mirage. China is a
command economy and this is
its strength and its weakness. Its
a much more brittle system than
many appreciate (especially in
Africa, where so many countries
have turned East). Interestingly,
Kenya is one of the Western
facing African countries out of
the continent’s 54 countries. Our
exports of flowers, fresh vegetables still go to Europe, for the
most part.
Therefore, Kenya is more
invested in the recovery in the
West than practically any other
African country you care to
mention and the language and
tone of our foreign policy has
to be cognisant of this or it is in
danger of becoming dyslexic.
So how does an investor play
this recovery. I think you need to
be net long sterling.
I reckon There is an outside
chance that UK property, which
is projected to rally 25 per cent
over five years achieves that in
24 to 30 months.
I like looking for narratives that
are embedded and entrenched
and where I can see an Inflexion
Point.
The United Kingdom, Europe
and the US have inflected. Watch
closely how the narrative starts
changing.
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