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Kenya spending big on social safety nets
BY RICHARD MUNGAI
KENYA’S spending on social safety
nets has reached the amounts spent
by high income countries, World
Bank has said.
It said there is greater use of government sponsored health insurance
schemes and social pensions such
as the regular cash transfers paid to

older members of the population.
“Kenya, a low-income country,
spends as much on social safety nets
as Slovenia, a high-income country,”
it noted in the social safety nets
2015 report.
The report shows Kenya spent
1.6 per cent of its gross domestic
product on unconditional cash
transfers, 2.46 per cent on uncon-
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ditional food and kind, 0.1 per
cent on school feeding, 0.01 on fee
waivers and 2.73 per cent on social
safety nets.
It notes that the use of universal
non-contributory pensions has increased due to the limited coverage
of social insurance instruments such
as contributory pensions, and health
and unemployment insurance.
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ATTRACTIVE: Machakos Governor Alfred Mutua with Wrigleys officials at the factory’s groundbreaking in Mavoko.

Kenya’s FDIs doubles
but still trails region
BY CONSTANT MUNDA
KENYA’S 2014 foreign direct investments almost doubled, growing
by 95.84 per cent to $989 million
(Sh99.63 billion) from $505 million
(Sh50.87 billion) in 2013, according to latest figures from the United
Nations Conference on Trade and
Development shows.
The country ranked 136 out of
189 countries in World Bank’s Ease
of Doing Business report for the
period to June 2014, however trails
neighbours Tanzania, Uganda and
Ethiopia in actual FDI volumes.
The inflows represent a dismal
1.79 per cent per cent of gross domestic product estimated at $55.2
billion (Sh5.56 trillion) in 2014,
way below the 10 per cent target
under the long term development
blueprint, the vision 2030, which is
in its seventh year of implementation.
Tanzania’s discovery of a massive 55 trillion cubic feet of natural
gas reserves continued to interest

foreign investors boosting its stock
to $2.14 billion (Sh215.58 billion),
the highest in the five-nation East
African Community trade bloc.
Tanzania’s inflows were however
almost flat year on year, climbing
by 0.52 per cent higher from estimates of $2.13 billion (Sh214.57
billion) in 2013.
Uganda, whose oil reserves are
now estimated at 6.5 billion barrels, is second with $1.15 billion
(Sh115.85 billion) in FDIs, a marginal rise of 4.65 per cent from $
1.096 billion (Sh110.41 billion) in
2013.
Inflows into Rwanda and Burundi improved to $268 million from
$258million and $38million from
$7 million, respectively.
Kenya’s northern neighbour, Ethiopia, which has prospects of joining EAC in future, posted a 25.92
per cent rise to an estimated $1.2
billion (Sh120.89 billion) worth
of investments from $953 million
(Sh96.01 billion) a year earlier.
UNCTAD, headed by Kenya’s

former Trade minister Mukhisa
Kituyi, singled out Tanzania and
Ethiopia for their performance in
attracting foreign investors.
“The gas sector in the United
Republic of Tanzania, which has
enormous potential, drew FDI despite political wrangling over its future,” the agency says in the report.
“In Ethiopia, the expanding textiles
sector continued to attract FDI with
its low wages and cheap power.”
South Africa and Nigeria,
Kenya’s main rivals in attracting
multinationals’ operations in subSaharan Africa, both posted a drop
in FDIs.
Africa’s most advanced economy
South Africa registered a 31.18 per
cent drop to $5.71 billion(Sh575.23
billion), while Nigeria’s fell to $4.69
billion (Sh472.47 billion) from
$5608 in 2013.
“Nigeria saw its FDI flows fall by
16 per cent, as it moves away from
over-dependence on oil and diversifies into non-oil sectors (mainly financial services),” UNCTAD notes.

I returned to Kigali over the weekend for the third time since 2011
and the first thing I noted is that the velocity of change is speeding up. My flight had a stop-over at Bujumbura Airport, which
is retro and one of the buildings was of a wonderful pink. The
contrast between the old world Bujumbura Airport and the 21st
century Kigali Airport was really stark. So many parts of Africa
are bursting at the seams in a ‘’higgledy-piggeldy’’ expansion and
Kigali, with its clean streets and structure, is such a contrast that
it makes you suck in your breath. Kigali produces such a positive
feeling, it is easy to forget where Rwanda came from in 1994.
Edwin Lefevre said that ‘’the tape is your telescope.’’ And if we
look at the (Rwanda) tape, you will note an extraordinary narrative
has unfolded. The narrative is of a country that has empowered
its women, has reduced the percentage of people living below
the poverty line from 59 per cent to 45 per cent between 2001
and 2011, life expectancy, literacy, primary school enrollment and
spending on health care have all gained.
A.T. Kearney named Rwanda the most attractive African market
for retailers in its first ever African Retail Development Index.
Foreign Policy Magazine ranks Rwanda eighth best in the World
for investors.
On July 5, the World Bank tweeted that Rwanda was the top
performer in a measure of share prosperity in sub Saharan Africa.
Essentially, this means ‘’trickledown’’.
A common refrain is that ‘’You cannot eat GDP.’’
Well what the World Bank is saying is that Rwanda is spreading
the prosperity the most in all of Africa.
Now this parabolic rally (off a low base) would not have happened without first class leadership. President Kagame’s Rwanda
can be compared to Sheikh Mohamed’s Dubai except Dubai did
not go through a genocide. In 1994, Dubai had one main road
and just one highrise building. Outstanding leadership is not
concerned about the starting point because it knows where it is
going.
I was visiting Kigali this time with the Kenya National Chamber of Commerce and Industry (which has some 21st century
leadership of its own under chairman Kiprono Kittony]. We were
participating in the first Kenya-Rwanda Business Forum held
under the theme ‘Expanding Business Opportunities Beyond Borders.’ The forum was held in collaboration with the Private Sector
Federation of Rwanda and with the full support of the Rwanda
government with president Kagame as the chief guest.
President Kagame said many things:
“East Africa is more visible and relevant to the global economy
than ever before. East Africa is rightly seen as a new frontier. We
must be ready to seize the new opportunities that are coming
our way,”
“Every global company started off as a local one; without exception. The business people in this room have a natural advantage and you have the right risk perceptions. There is no excuse”.
“In the drive to integrate our region and create wealth, businesses can make another kind of smart investment, that is,
supporting African initiatives working to instill in young people, a
more pan-African perspective, an attitude of closer collaboration
within the continent and pride in African heritage.”
Kenya is the third largest investor in Rwanda after Mauritius
and South Africa. KCB, Equity and I & M have invested in financial
services. Serena Hotels, Nakumatt and Fusion Capital are all there.
President Kagame challenged the forum to create a critical
mass of believers.
Let me leave you with one final thought. I do not think anyone
would have proposed Sheikh Mohamed hand over after (a hypothetical) two terms.
‘’Come on look at his performance’’ the crowd would have
shouted.
That’s the point with President Kagame.
Shares go up and down and readers are advised that this column
represents Mr Satchu’s personal opinions.

