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ALGORITHMS AND BEAR MARKETS
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SUPPORT: UK’s Department for International Development deputy head Tonny Gardner with Trademark EA director general David Stanton after signing a Sh3.5 billion agreement in Mombasa on Friday.
On the right is National Treasury CS Henry Rotich.
ALLOYS MUSYOKA
EAST Africa is among regions
with the highest freight and
transport costs which erodes
the global competitiveness for
its exports, a trade consultant
said on Friday.
Trade Mark East Africa director general David Stanton said
the high costs slow down trade,
hold back economic growth,
job creation and poverty eradication.
He spoke in Mombasa when
TMEA and the UK’s Department for International Development signed a £23 million
(Sh3.5 billion) financial support
deal for a green programme at
the Mombasa port.
The national government
and TMEA had hosted international donors at a conference
to discuss priority infrastructural requirements at the port
of Mombasa in need of renewal

and upgrading.
“This project aims at minimising environmental impacts
while addressing energy efficiencies which are among many
projects that TMEA is spearheading through the UK government support at the Mombasa Port to enhance trade
environment in the region,” said
Stanton.
He said the programme targets availability of fresh water,
protection of marine environment, better use of energy and
reducing carbon emission from
ships and cargo trucks.
Stanton said the additional
support is in response to a recent study by the Kenya Ports
Authority recommending the
need for mainstreaming of climate change and renewable energy into port operations.
Through TMEA, he said the
UK and its seven other development partners are currently

spending about $700m (Sh67. 8
billion) on reducing barriers to
trade and accelerating regional
economic integration in the
East African Community.
“Improvements at the port
of Mombasa are critical to increasing regional trade in the
EAC with benefits that include
reductions in the cost of goods
of up to 40 per cent,” he said.
DfID deputy head Tony Gardner said they want to ensure the
port becomes competitive with
others globally.
“The funding is targeted towards modernisation work at
the port of Mombasa including infrastructure investments
aimed at addressing energy efficiency, speed up import and
export trade handling and minimise environmental impacts at
the port. This additional support
now brings total DfID funding
towards the port to £63 million
(Sh9.5 billion),” he said.

id you know that many
investors now trade
algorithmically? These
ultra fast algorithms scan
social media and on the basis of
words and sentiments, buy or sell
stocks. Last week, if Nakumatt
were listed at the Nairobi Securities Exchange and you were able
to short it, Nakumatt would have
been a short sellers’ dream. The
hullabaloo that kicked off was
uniformly negative and folks were
accusing Nakumatt of showing a
different price on the shelf versus
the price paid at the till. The accusation was one of a systemic price
increase at the till versus the shelf.
Not one tweet confirmed the
reverse situation. The take-away is
either Nakumatt is complicit or it
is clueless. Today we are no longer
an island since the brand and
reputation impairment resonates
worldwide.
As you know, one component of
our business is scanning the real
time in real time and last week,
the conversation about the shilling and the securities exchange
turned seriously bearish.
A bear market is described as:
“A market condition in which the
prices of securities are falling and
widespread pessimism causes the
negative sentiment to be selfsustaining. As investors anticipate
losses in a bear market and selling
continues, pessimism only grows.
Although figures can vary, for
many, a downturn of 20 per cent
or more in multiple broad market
indexes is considered an entry
into a bear market’’
The shilling was trading above
97 on Friday and at a fresh 42-

month low. In my opinion, the
shilling is the best barometer of
sentiment and we are now in very
choppy waters. A move through
triple digits is less than three per
cent away which is a margin of
error in the very volatile financial
markets of today. The shilling
which had been outperforming
its sub-Saharan Africa peers is
now underperforming. The shilling
made no headway in the last few
weeks against the dollar at a time
when the dollar was weak against
the world. I expect the dollar to
turn stronger again and much
stronger.
The equity indices have not yet
met the 20 per cent downturn
threshold that is the classic definition of a bear market but the Nairobi All Share whilst still +1.246 per
cent for the year, has retreated
7.0925 per cent since closing at a
record on February 25. The Nairobi
NSE20 index is -4.5579 per cent
in 2015 and has retreated 619.69
points or 11.267 per cent since
closing at a multi-year high of
5,499.65 on March 2. Price action
is often times a signal in the noise
and its signalling weakness.
The shilling and the stock
indices are not affirming the IMF’s
forecast of seven per cent GDP
for 2016, which would represent
the fastest pace of GDP expansion since the fourth quarter in
2007 and prior to 2007, you have
to go back to the coffee boom
of the late 70s. That is a big and
bold GDP call from the IMF. Quite
a chunk of that GDP expansion is
because of the expected boost
from the Standard Gauge Railway.
Tricky times ahead, I am afraid.

Cytonn Investments establishes board
BY LOLA OKULO
INVESTMENT management
firm Cytonn has set up a
board of directors comprising eight members to oversee
its operations and expansion
as it pursues business growth
in real estate and private
equity.
The company which
launched operations last year
after being set up by four

former managers of investment firm Britam, said the
board will be chaired by
Daniel Njiru.
“Strong corporate governance is critical to protecting
the interest of investors.
The formation of our board
further enhances our ability
to zealously protect the interests of our investors,” said
managing director Edwin
Dande.

“The board’s deep networks
in regional and global markets
enhance our focus on delivering best returns to investors,
creating jobs and growing the
Kenyan economy.”
Out of the four founders
of the company who are exBritam employees, only three
will sit on the board. They are
Dande, Elizabeth Nkukuu and
Patricia Wanjama who will all
be executive directors.
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