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Big jobs push up
cement uptake
to record high
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GOOD TIMES: A factory worker rolls bags of cement at the East African Portland factory in Athi River.
Huge infrastructure projects have pushed up the demand for cement. Cement plants have increased
their production capacities to cope with the demand.
BY RICHARD MUNGAI
LOCAL cement manufacturers
enjoyed huge returns in 2014
when demand for the commodity by contractors soared owing
to an increase in mega infrastructural projects.
The Kenya National Bureau
of Statistics Data shows cement
production stood at 5.88 million
metric tonnes in 2014.
This is a 16.27 per cent increase from the 5.05 million
metric tonnes of cement produced in 2013 and a further
58.56 per cent increase from
3.71 million metric tonnes produced in 2010.
Cement consumption in 2014
stood at 5.19 million metric
tonnes from 4.26 million metric
tonnes and 3.1 million metric
tonnes consumed in 2013 and
2010, respectively.
National Cement chief executive officer Narendra Raval said

the increase in infrastructure
projects enabled his company to
achieve 80 per cent production
in 2014.
He attributed the increased
uptake to competitive retail
pricing adding that production
increased due to expansion of
the installed capacity of cement
plants.
East African Portland Cement
Company managing director,
Kephar Tande said the growth
in demand for cement will continue due to the ongoing infrastructural projects.
“Infrastructural projects have
played a big part in the growth
in demand for cement and will
continue to do so. Private developers for housing and commercial buildings also played a big
a big part,” he told the star on
email.
Notable projects which were
underway in 2014 include the
construction of the Southern By-
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pass, the tarmacking of 10,000
kilometresof roads countrywide
and the construction of the University of Nairobi Tower.
Tande said the reduction in
the cost of power during the last
quarter of 2014 did not have an
effect on production adding that
cement prices have been dropping thereby increasing demand.
ARM Cement managing director Pradeed Pradeep said
lower energy cost could not have
affected production having been
effected at the end of the year,
adding that the private developers demanded more cement due
to affordable pricing.
“Cement prices have declined
by 20 per cent in last 18 months
and this has helped increase demand,” he said.
A 50-kilogramme bag of cement is currently retailing between Sh700 and Sh750 in most
hardware stores from an average
of Sh800.
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XENOPHOBIC ATTACKS NOT GOOD
FOR SOUTH AFRICA’S ECONOMY
LLOYD Blankfein, the CEO of Goldman
Sachs described South Africa as having “enormous potential” and also “a
lot of risk’’, last week.
South Africa announced that it was
sending the army to townships around
Johannesburg and Durban in the first
deployment to quell civilian unrest
since 2008.
“We will deploy troops to volatile
areas,” Defence minister Nosiviwe
Mapisa-Nqakula said in televised comments to reporters during a visit to Alexandra township in Johannesburg last
Tuesday. “We are deploying because it
is an emergency.”
The Zulu King Goodwill Zwelithini
appealed for calm but added in his
speech to 10,000 people in Durban
that if he had given an order to kill
foreigners “this country would be
reduced to ashes”.
The South African economy
has been hit hard by rolling power
blackouts and a seemingly intractable
unemployment rate which clocks
about 24 per cent. However evidently
at the street level, this has become a
tinderbox and is proving attractive for
pyromaniacs like the king.
South Africa is experiencing its
worst anti-immigrant attacks in seven
years as mainly foreign shop owners
in townships are being driven from
their businesses. Lets set aside the
point that immigrants are typically
very hard-working and add ‘global
fluency’ to an economy and that
South Africa’s ‘softly softly’ approach
to Zimbabwe has seen that economy
halve in size since 2000 and has seen
Zimbabweans do a Norman Tebbit.
Norman Tebbit was a minister in Mrs
Thatcher’s government and famously

told the British to get on their bike and
find a job. Therefore, part of the inward
immigration problem is due to a seriously sub-optimal Zimbabwe economy
which is forcing its citizens to look for
opportunities in South Africa.
The cause and effect of this
xenophobia can be seen across the
continent with a number of businesses in Mozambique, for example,
evacuating their South African staff.
The South African consulate in Abuja
has been shuttered and South African
firms which have been expanding
across the continent like Shoprite [and
you might not know this but just five
Shoprite stores in Angola sell more
cans of energy drink Red Bull than in
all of Shoprite’s 382 stores in South Africa], the banks and others must all be
nervously looking over their shoulder
because the blow-back could gain a
lot of traction.
Against this backdrop, The South
African All Share Index has posted
a blistering rally of +12.42 per cent
year to date and has now crossed the
55,000 level for the first time. Frontier
markets tend to confound expectations and I think the South African
market has floated higher on the ECB
QE boost. Mario Draghi has wrestled
a great deal of the euro into negative
interest rates and I suspect it is this
surplus Mario Draghi liquidity that has
washed up on South Africa’s shores
because on the fundamentals a trailing PE of 20.00 is not cheap.
The challenge in South Africa is
a political one. It is surely easier to
blame the other. It is wrong but Its
probably a big vote winner. Therefore,
the political temptation is to race to
the bottom.
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UN tourism boss faults travel briefs on Kenya
BY STAR REPORTER
THE World Tourism Organisation secretary general
Taleb Rifai has endorsed
Kenya as a good holiday
destination and called on
other nations to support
the country’s tourism sector
despite terrorism challenges.
In a statement issued after
Rifai met President Uhuru
Kenyatta on Saturday, the

top UN agency official said
terror is a global problem
adding that the entire UN
system will support Kenya
to achieve its goals.
He criticised the move
by some western nations
to place travel advisories
on Kenya, a matter that
has caused a low turnout
of visitors to major tourism destinations in the
country.

“These forces of darkness
want to scare people from
coming to Kenya but we
should not allow them to
derail us from our goals,”
said Rifai.
Rifai said UNWTO will
promote Kenya as one of
the best tourist destinations
by signing a Memorandum
of Understanding with the
government to ensure the
sector is sustainable.

TARGETED: Inquisitive children look in a looted store which is owned by foreigners in KwaMashu, north of Durban in the ongoing xenophobia driven violence.
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