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Britam directors eye
Rawat’s stake in firm

Can YOU outsmart
the expert?

ALY KHAN’S
STAR
PORTFOLIO
GREECE TO UNRAVEL FASTER
AFTER REFERENDUM CALL

ASSURANCE: Britam MD Benson Wairegi told investors the company will not be affected by Rawat’s scandal in Mauritius.

BY CONSTANT MUNDA
BRITAM’s board and management
will be “engaged and consulted” by
the Mauritian government before
the authorities put the 23.34 per
cent stake held by beleaguered billionaire investor Dawood Rawat on
sale, chief executive Benson Wairegi
has said.
This may be an indication that
some of the directors could be interested in buying part of the stake
held by Rawat.
The tiny Indian Ocean islands’
government, through State Insurance Company of Mauritius, took
over Rawat’s interests in Britam
after Bramer Banking Group – associated with him – was closed
down on April 2 after being linked
to a $693 million(Sh68.22 billion)
‘Ponzi’ scheme.
The
Mauritian
government
through its appointed conservators,
Andre Bonieux and Mushtaq Oosman of PricewaterhouseCoopers,has
indicated it plans to sell the Britam
stake, part of the assets of BAI Co.’s
(Mauritius)– Rawat’s investment

vehicle.
Proceeds will be spent on compensating investors and creditors
who lost money through the alleged
fraudulent scheme.
A ‘ponzi’ scheme is structured in
a way that first investors are promised unrealistic returns, propagated
mainly through overstating of assets and understating of liabilities,
leading to massive recruitment.
“It is up to them to decide what
to do with the stake,” Wairegi said
after Britam’s annual general meeting on Friday. “They indicated to us
they will only sell through consultation and engagement with management because of the strict regulatory requirements.”
Wairegi told minority shareholders during the AGM that Rawat had
no veto powers over management
as earlier reports had suggested.
“Without demeaning his contribution to the company, Mr Rawat is a shareholder like all of you
only that he’s a major shareholder,”
Wairegi, who holds 5.16 per cent
shareholding, said. “He was not a
manager and did not provide any

direction to the management and
the media reports that some of you
might have read had a pinch of
salt.”
Britam played a video of Mauritian minister for Financial Services
Roshi Bhadain during the AGM,
in which he was quoted as saying
his government had no control on
Britam and that the stake will be
disposed off through an “administrative and legal process”.
“Kenya
is
not
affected
at all through the ongoing
process(investigations)
because
we have no control to exercise on
Britam because the stake is only
23 per cent,” he said in the video.
“There’s no risk at all because the
stake is held by the government.”
Rawat and his nephew Moussa
Rawat left the Britam board on
April 22. He joined the board in December 2013, following the exit of
former BAI chief executive Saleem
Beebeejaun, while former chairman
Nicholas Ashford-Hodges was replaced on board by current chair
Francis Muthaura, the former head
of public service.

BAT to maintain its investments in Kenya
BY STAR REPORTER
CIGARETTE maker has assured
farmers that it will continue to grow
its business in Kenya through more
investments despite a harsh business
environment.
In a statement, BAT said it was still
committed to its operations locally
despite more anti-smoking campaigns and higher taxes on cigarettes.
BAT assured its over 5,000
contracted farmers of its support in

tobacco growing areas in Eastern,
Nyanza and Western Kenya.
“We will continue processing
tobacco leaf grown across East Africa
at our green leaf threshing plant
based in Thika. In order to do this,
we will continue to work with our
contracted farmers,” BAT head of
legal and corporate affairs Simukai
Munjanganja said.
He said the firm will give farmers contracts in reaction to reports
that rival Alliance One plans to exit

Kenya.
Alliance One Tobacco Kenya is a
subsidiary of Alliance One International. It has been a major player in
the local tobacco business primarily
in Migori County where it has contracted 15,000 farmers.
“While we cannot comment on
the strategic processes or models
employed by other players, as a key
player in the manufacturing industry
in Kenya, we are confident of our
future,” Munjanganja said.

THE Greek unravelling has had a slow-motion feel to it until last
Friday. It reminded me of the time I had gone to the National
Theatre to watch the Oresteia, a trilogy of Greek tragedies
written by Aeschylus concerning the end of the curse on the
House of Atreus. The first play in the trilogy Agamemn details
the homecoming of Agamemn, king of Argos, from the trojan
war. Waiting at home for him is his wife, Clytemnestra, who has
been planning his murder, partly as revenge for the sacrifice
of their daughter, Iphigenia, and partly because in the 10 years
of Agamemnon’s absence, Clytemnestra has entered into an
adulterous relationship with Aegisthus, Agamemnon’s cousin.
The National Theatre production took place over six hours and
in many respects, the Greek unravelling from the Euro project
has dulled our senses and anaesthetised the markets a little
like the Oresteia did mine.
The shock decision of Alexis Tsipras to call a snap referendum on July 5 has now speeded up the tape. Since the imposition of austerity in 2010, GDP has fallen by 25 per cent and is
down 31 per cent since the start of the crisis in 2008. Currently, the Greek unemployment rate is 25 per cent and youth
unemployment is more than 50 per cent. Happiness measures
collapsed since austerity began, and now the Greeks are the
most miserable in the Organisation for Economic Co-operation
and Development.
“Greek people will survive,” Tsipras told Merkel in a call, the
Greek government said.
“It’s not a question of waiting to see what might happen on
Monday (today) in terms of crisis. The crisis has commenced.”
Ireland’s Michael Noonan told reporters.
In the coming days, “Greece will experience acute difficulties,” said German Finance minister Wolfgang Schaeuble.
The IMF chief Christine Lagarde told the BBC late on Saturday that “legally speaking, the referendum will relate to proposals and arrangements that are no longer valid.”
Greece is due to make a payment to the IMF of about €1.5
billion tomorrow. If that is missed, “Greece no longer has access to funding,” Lagarde said.
There is a massive bank run with about a fifth of Greek ATMs
now out of cash.
Many folks including me, believe that the Euro strait jacket
was slowly asphyxiating Greece and a return to the Drachma,
with a massive devaluation, might well reboot Greece. Indeed,
between 1950 and the oil crisis of 1973 Greece was Europe’s
fastest growing economy, with growth rates of seven per cent
a year. This period was dubbed the Greek economic miracle.
Tsipras is hoping he can throw Merkel over and return Greece
to those glory days.
This situation has some very interesting geopolitical angles
as well. Tsipras has visited Vladimir Putin at least twice over the
last four weeks. If Greece exits the Euro, it might well prove a
Trojan Horse with respect to Russia. China might lean in as well.
On January 12, my article was headlined ‘’The year of G2 as
Europe off balance’’ and I wrote: “The euro/dollar exchange rate
is headed to parity and even lower in 2015. I know Goldman
Sachs has a parity call for euro/dollar in 2016, but I think the
unravelling will happen in 2015 and a lot more quickly.’’
The unravelling about which I spoke, starts in the early hours
of the morning in New Zealand when the markets open after
the weekend.
Italian prime minister Matteo Renzi said this about the migrant crisis and some of his European partners
“Do as you like,” Renzi protested. “If this is your idea of Europe, keep it for yourself … you do not deserve to call yourself
Europe.’’
Greece represents just two per cent of the European
project. The concern is that the infection is not quarantined and
spreads.
Shares go up and down and readers are advised that this column
represents Mr Satchu’s personal opinions.

