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NIGERIA THE LODESTAR FOR
SUB SAHARA ECONOMIES
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LEAKAGES: Kenya Power engineers repair a transformer in Nyali, Mombasa.
BY RICHARD MUNGAI
KENYA Power can double the
current industrial capacity if it
is able to cut by half an annual
average power loss of 1.52 million megawatts, data from Kenya National Bureau of Statistics
shows.
The data is sourced from figures
provided by Kenya Power and
refers to difference between total
generation and consumption.
Calculations from 2010 to
2014 show the daily power loss
amounts to 4,169MW which
is three times more than the
1,275MW that the industrial
sector takes from the grid.
The current grid capacity
stands at 2,125MW.
The data shows power losses
stood at 1.07 million MW, 1.43
million MW, 1.55 million MW,
1.87 million MW and 1.66 million MW in 2010, 2011, 2012,
2013 and 2014, respectively,
which adds up to a cumulative
7.6 million MW.
World Bank lead economist

Apurva Sanghi said the power
losses are higher than the targets set by Energy Regulatory
Commission and “need to be
reduced.”
He said the prevailing schedule of tariffs for supply of electrical energy by Kenya Power
prescribes the system losses of
16.8 per cent in 2013/2014,
16.6 per cent 2014/2015 and
15.9 per cent in 2015/2016.
“System losses are inherent
in every electricity distribution
system. The goal usually is to
ensure that both technical and
commercial losses are reduced
to optimal levels,” he said in an
email response.
Kenya Power managing director Ben Chumo questioned the
veracity of the data saying that it
is not possible to lose more than
a million mega watts in a year.
He said power losses stood at
16 per cent in 2009/2010, 16.2
per cent 2010/2011, 17.03 per
cent in 2011/2012, 18.6 per cent
in 2012/2013, 18.1 per cent in
2013/2014 and 17.5 per cent in

2014/2015.
“With our investment on grid
upgrade we will be able to reduce power loss to 16.5 per cent
in 2015/2016,” he told the Star
on phone adding that power loss
of one per cent is equivalent to a
Sh1 billion loss in a year.
The power distributor is currently undertaking a multi-billion grid upgrade project aimed
at sealing power loopholes.
Cutting the power losses will
be critical interms of its future
revenues as much of its profit
has been derived from high electricity sales
Chumo said the strategy to reduce distribution losses include
intensified power maintenance,
installation of more capacitors,
extending medium voltage network to shorten the low voltage
lines where losses are highest
and increasing the number of
small distribution transformers.
“The amount of work we are
doing on the grid will certainly
cut the power losses to optimal
levels,” he said.

Barclays appoints head of insurance business
BY STAR REPORTER
BARCLAYS has appointed
William Maara as the managing director of Barclays Life
Assurance Kenya Limited, a
new underwriter in the Kenyan market.
He was recruited from
AON Kenya where he had
been the general manager for

nine years.
The managing director
Jeremy Awori said Maara’s
appointment follows the
licensing of BLAK to set up a
life insurance business.
“The granting of these
two licences by the Insurance Regulatory Authority
provides us with a significant
opportunity to roll out a

host of insurance products
and services offering us the
opportunity to further boost
insurance uptake in Kenya,”
he said.
He said BLAK will use
the bank’s network to sell its
products although, the two
entities will be operated and
managed independent of each
other.

araway on the West-side
of our great African Continent [which has been
miniaturised by Cartographers for Centuries] a
hotly-contested election is taking
place. The last poll was conducted
by Afrobarometer late last year
which had both candidates tied
at 42 per cent. As we all know,
close-run elections in Africa have
always proven to be like throwing a match at a tinderbox and a
recipe for extreme contestation.
Nigerian politics can be real surreal
and you might recall that President
Umaru Musa Yar’Adua was either in
a coma or dead and kept in a mobile ICU [in the grounds of the Aso
Rock presidential villa] for several
days before the official announcement was made.
You might also recall how President Goodluck Jonathan took an
Eternity to even acknowledge the
Kidnap of the Chibok Girls and that
what was only when a world-wide
viral campaign under the Tag Line
#BringBackourGirls had stormed
the ramparts of the President’s
silence.
In the North, Boko Haram have
been ravaging the land like a
plague of locusts and it remains
a little unfathomable how 300
well trained but ageing ex SADF
Soldiers could have made such
rapid progress against the Boko
in a few short weeks. Well not so
unfathomable. ‘Security’ related
spending has often been shielded
from oversight across Africa and
the consequences of that are very
clear to see across the continent.
The Nigerian economy was
rebased last year and is valued
at $500 billion (which is 10 times
Kenya’s) and the city of Lagos has
an economy bigger than Kenya’s.
Nigeria is a big beast in the Sub
Saharan Africa universe.
The exponential dive in the price
of crude oil has halved the government’s revenues. Halved! The trough
is now half of what it was. In these
situations, those who have been

gorging at the trough do not suddenly appreciate that they need to
exercise portion control. What happens is that the fight for what is left
becomes a ‘do or die’ thing.
As I have mentioned previously,
I do not see a ‘’Hail-Mary’’ pass
coming in the price of oil. In fact,
the risks are that crude oil heads
to $20 a barrel because storage is
now full and the Iranians are about
to dump millions of barrels on the
markets. The once mighty Nigerian
naira has fallen 18 per cent against
the dollar in the last six months
(and second only to the Zambian
Kwacha which is down 20 per cent
over the same period) and frankly
Emefiele’s finger in the dyke strategy is about to be overwhelmed
by a tsunami.
The Central Bank has burned
through its reserves and the dollar
account has now been depleted to
its lowest point since 2006, hitting
$29.9 billion. During this recent period, Nigeria has spent an average
of $200 million daily to protect its
legal tender. I expect a devaluation
in the Naira to at least 250 versus
the dollar, whomsoever wins the
election.
The International Monetary
Fund cut its 2015 growth forecast
for Nigeria to 4.8 per cent this
month, about half the average rate
over the past 15 years. The stock
market is down about 14 per cent
this year and one of the worse
performing stock markets in the
world. Nigerian billionaire AlikoDangote has dropped over $10 billion.
Whoever wins this election has
a serious challenge on his hands.
The election has been prolonged
for a further 24 hours as I write
this. And in the event that there
is no clear winner then there will
be a run-off and this looks like the
most likely outcome. This will only
prolong and accelerate the hyper
contestation. Nigeria is a lodestar
in Sub-Saharan Africa but right
now very few people are prepared
to be long, in fact, they want to be
short.

Shares go up and down and readers are advised that this column represents Mr
Satchu’s personal opinions.

