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WHEN BEIJING CAME TO WASHINGTON

P

POPULAR: Tourists enjoy a game drive at Tsavo West National Park. Kenya’s wildlife are a key attraction.
BY MARTIN MWITA
KENYA risks losing tourists
to Tanzania unless taxes and
levies at the national and
county levels are harmonised,
online hotel search firm –
Jovago.com has cautioned.
According to Jovago, levies
introduced
by
counties,
coupled
with
existing
national government taxes
are pushing up the cost of
tourism products.
This, the firm said, gives
Tanzania and other rivals an
edge over Kenya, as tourists
will opt for favorable prices
due to “difficult global
economic times”.
“The government needs not
to put too much burden on
hotels and the tourism sector.
Kenya risks losing business if
prices offered are way above
their competitor’s,” Jovago’s
East
Africa
managing
director Estelle Verdier said
last week after the release
of the ‘Hospitality Kenya
Report’.
Currently, hotels pay the
statutory 16 per cent Value
Added Tax and an extra two
per cent catering levy per

visitor to the tourism fund.
They also have to acquire
business permits, National
Environment Management
Authority permit, liquor
license at county level, health
and advertising among other
permits.
Counties such as Mombasa,
Kilifi, Nakuru and Kwale
have also introduced a bed
levy for every occupied hotel
room.
In its 2015/2016 Financl
Bill, Mombasa for instance
introduced a monthly room
levy of between Sh120 and
Sh180, depending on the
hotel’s size and rating.
It also plans to charge
hotels, lodges and catering
services an annual fee of
between
Sh40,000
and
Sh120,000.
Membership clubs with
accommodation, restaurant
and bar services will pay
Sh200,000 annually while
casinos and night clubs will
be charged Sh100,000.
Kenya Association
of
Hotelkeepers and Caterers,
Coast chapter executive
officer Sam Ikwaye said they
are in talks with the different

county
governments
to
harmonise taxes.
“We don’t have a problem
with paying levies since we
have to support counties
for them to deliver services.
However, some licenses are
ridiculous and we are trying
to see if we can trade some
licenses for levies,” said
Ikwaye.
The World
Economic
Forum’s travel and tourism
competitiveness index 2015
released last week ranked
Kenya at position 78 globally
and fifth in sub-Sahara
Africa.
It trails South Africa,
Seychelles, Mauritius and
Namibia. Tanzania is eighth
while Rwanda is ninth.
Uganda is ranked at position
14.
Tanzania is seen as Kenya’s
immediate threat in the region
as it offers similar products
including game, beach and
conference tourism.
“When
this
is
the
situation, then you have to
keep your prices within the
market average and invest
in marketing campaigns,”
Verdier said.

resident Xi Jinping and the
First Lady Peng Liyuan
made their first state visit
to Washington last week.
The Chinese president
found himself in a triple header with
Pope Francis [who was visiting at
the same time] and the Congress
Speaker John Boehner [who chose
to resign]. In a Darwinian fight for
the air waves and share of voice,
the Chinese president got relegated
to third place behind the Pope and
Boehner.
Representative Nancy Pelosi of
California, the Democratic leader in
the House, learned about Boehner’s
resignation when she read a breaking news alert on a staff member’s
phone.
“God knows what’s next over
there,” she told staff members.
The Pope is a c21st rock star. Its
quite an achievement that President
Jinping made sure his signal was
received loud and clear through the
noise.
Winston Churchill said of Russia in
October 1939:
“I cannot forecast to you the action of Russia. It is a riddle, wrapped
in a mystery, inside an enigma.’’
President Xi Jinping has cultivated a similarly enigmatic persona.
What was very interesting is how Xi
Jinping elected to lift the veil a little.
He selected Seattle for this personal
unveiling. He alluded to the House of
Cards;
“This has nothing to do with power
struggle. In this case, there is no
House of Cards.”
Xi mentioned that his favourite
book was Ernest Hemingway’s The
Old Man and the Sea and two quotes
from that novel grabbed my attention.
“I think perhaps I can too. But I try
not to borrow. First you borrow. Then
you beg.” - This might be uppermost
in his mind given how presidents
Nicolas Maduro, Eduardo Dos Santos
and Joseph Kabila among others
have come begging of late.
And this is one of my favourite
passages:
“Am as clear as the stars that
are my brothers. Still I must sleep.
They sleep and the moon and the
sun sleep and even the ocean
sleeps sometimes on certain days
when there is no current and a
flat calm.” Xi said he visited the El

Floridita bar in Havana to sample
the mojitos at one of the writer’s
preferred haunts.
It is clear that the US China [G2]
relationship undergirds the c21st
world. So much depends on that
relationship being a functional and
not a bi-polar one.
Xi Jinping said:
‘’As an old Chinese saying goes,
peaches and plums do not talk, yet a
path is formed beneath them.’’
The key challenge for China
remains how the Apex manages the
inevitable slowdown in GDP expansion [its slowing and really fast].
Recent interventions in the stock
market have appeared very ‘’hamfisted’’ and ineffective. Questions
have been raised about the handling
of the macro economy.
The president chose to assure
the crowd that China’s stock market
“has reached the phase of selfrecovery, and self-adjustment.”
The President fused his ‘Chinese
dream’ with the ‘American dream’ in
a clever elision.
Link said this to Bloomberg:
“Xi’s goal is to do a word performance that will have two
effects: One, back home, to make
him look great to the Chinese people and especially to his political
rivals and, two, to bamboozle the
Americans into temporary immobility,” Link said. “The American
hosts, with rare exceptions, will be
bamboozled.”
So I think it was a very sophisticated and nuanced engagement.
The president drew the sting of
what could have been a nasty war of
words over the belief in the US that
the Chinese are like jockeys on the
information super-highway waging
cyberwar on USA Inc.
This relationship could turn bipolar on a dime. The pivot to Asia
which remains the defining US
document with respect to China,
is all about containment. However,
for now, Xi Jinping spoke to a higher
ground, he invigorated the pro-China
establishment in the US and he set
the narrative. Pretty effective politics in my view. Challenges remain
however. The stock market could
tank again. GDP might slow down
even further but then the premier
will be sacrificed.
The modern day emperor is no
slouch.
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