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Cane farmers issue strike threat

Can YOU outsmart
the expert?

BY JOHN NALIANYA
SUGAR cane farmers have
opposed parliament’s handling
of amendments to the Sugar Act
of 2001.
Led by Kenya National Sugarcane Growers Union (Kensgu)
secretary Ezra Okoth, chair-
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MAPUTO SET TO BECOME BOOM
TOWN ON GAS DISCOVERIES
GREETINGS from the Serena
Polana, Maputo. I can confirm
that Maputo is the land of
wonderful and flavoursome tiger
prawns.
The Architecture is also
deliciously retro. By the way, the
Polana was built in 1922 and the
flavour is fabulously Riviera and
very swanky. It is less than 4
hours by plane from Nairobi and
surely set to be the most of in
things and places to visit.
Of course, Mozambique has
popped large onto the global
radar because of gas reserves
that have been discovered
offshore and in the deep sea.
I have said before, that I
believe the eastern seaboard
of Africa is clearly the last great
energy prize in the c21st and I
believe this lake of hydrocarbons
stretches from Mozambique
up through Tanzania, Kenya and
Somalia. We remain in the early
stage of this discovery process
but Mozambique is further along
the curve.
Some estimate that
Mozambique has gas which is
equivalent to 2m barrels of crude
oil per day for 50 Years. 2m
barrels of crude is worth $166m
(Sh14billion) [per day].
This excitement around
gas in Mozambique has found
expression in a bidding war
for Cove Energy. Cove Energy
has an 8.5 per cent stake in
Mozambique’s Rovuma offshore
gas basin. John Craven Cove CEO,
said: “The project is well under
way to becoming the second
largest LNG project in the world.”
Now it is always part of the
job description for a CEO of a
Wildcatter like Cove or Tullow Oil
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to be bullish but this time around,
I urge you to listen. By the way,
Tullow Oil’s Mr Heavey said
last week that Kenya had the
potential to dwarf its lucrative
Lake Albert play in neighbouring
Uganda.
Returning to Mozambique, Its
worth noting that it is not only
about gas. Mozambique has also
got coal. The Brazilian Company
Vale started producing coal at its
Moatize mine last year and has
approved a $6 billion expansion
of the project to boost output to
22 million tonnes per year from
the 11 million tonnes it expects to
mine initially.
Then there is also the Kenmare
mineral sands project at the
Moma Mine, located on the
coast of Mozambique. The
Moma Mine contains reserves
of heavy minerals which include
the economic titanium minerals
ilmenite and rutile used as
feedstocks to produce titanium
dioxide pigment, as well as the
relatively high-value zirconium
silicate mineral, zircon.
Rutile, Ilmenite and Zircon are
the exact same minerals that
Base Resources are seeking to
mine in Kwale. Mozambique is
well worth your attention. It has
mine.
The official currency is the
New Metical (1 USD is roughly
equivalent to 27 New Meticals),
which replaced old Meticals
at the rate of a thousand to
one. The old currency will be
redeemed by the Bank of
Mozambique until the end of
2012. The US dollar, South African
rand, and recently the euro are
also widely accepted and used in
business transactions.

Shares go up and down and readers are advised that this column represents Mr Satchu’s personal opinions.

man Nato Muleme and general
secretary Stephen Walubi, they
blamed members of members
of parliament from sugarcanegrowing areas for being an
impediment to passing of the
Sugar Bill.
Speaking in Bungoma, the
Kensgu officials said the bill has

overstayed in parliament and
needs to be passed to protect
farmers interests.
“If these MPs will not pass the
Sugar Bill soonest possible then
we shall be forced to marshal all
farmers countrywide to demonstrate until the issue is addressed
once and for all,” said Okoth.

Shilling slide puts
CBK on the spot
BY SOLOMON KIRIMI
THE Monetary Policy
Committee may maintain the indicative Central Bank Rate (CBR) at
18 per cent for the fifth
month in a row, in its
sitting tomorrow.
This is despite a
sharper-than-expected
fall in inflation in May,
to 12.22 percent from
13.06 percent in April.
The rate signals the
monetary policy stance
of the CBK and represents the rate at which
commercial banks can
borrow at from the reserve bank’s discount
window.
Analysts say the committee will be grappling
with several scenarios
on how to react to the
falling value of the shilling against the dollar,
and may choose a middle ground instead of
adjusting the rates.
“Evidently, the shillings is headed for
weaker positions against
the dollar in the coming
weeks, despite the central bank determination
to defend it against a relentlessly rampant dollar
assault,” said Nicholas
Malaki, an asset manager at the Pine Bridge
asset management firm.
“But that is not worrying unless it crosses the
90 to the dollar mark, in
which case it could hit a
free fall zone and retrace
the unnerving roller

LOSSES: The shilling is back to its January levels.
coaster journey to the
107 levels reached late
last year when banks
were accused of having
a hand in it,” he added.
Heavy demand by importers for the globally
stronger dollar, and reduced inflows into the
fixed-income
market
due to shrinking yields
on short-term government debt have confined
the shilling to a 16-day
losing streak by Friday
It hit an intra-day low
of 87.80, last seen on
January 12, before rallying as much as 2.8 percent when the Central
Bank intervened to sell
an unspecified amount
of dollars and mop up

liquidity.
Malaki said memories of that unexplained
slump when the shilling lost a quarter of its
value against the greenback have stoked market nerves.
That slump saw markets lose confidence
in the Central Bank
deemed to have acted
too late to stop the shilling’s downward spiral,
allowing inflation to
surge and the balance
of payments deficit to
widen.
The fears are compounded by the fact
that the CBK has so far
used all its available instruments to prop up

the shilling and is now
seemingly overwhelmed
by external factors that
it can not control.
“The dollar is being
considered a safe haven
as traders, investors and
even speculators predict
that the US currency will
strengthen to exchange
at one-to-one against the
Euro helped by the crisis
in Europe. The dollar is
asserting its status as the
benchmark currency for
the world trade with its
current strength against
the Euro,” said Joshua
Njiru of Madison Asset
Managers. Finance Minister Robinson Githae
said the shilling’s slide
was temporary.

