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Qatar punching
beyond its size

UFAA executive director Kellen Kariuki during the authority’s press conference in Nairobi on February 15 /ENOS TECHE

State ups audits on idle
cash in financial firms
Unclaimed Financial Assets Authority also wants the financial
services firms to include the value of idle assets in their reports
CONSTANT MUNDA
@mundaconstant

The Unclaimed Financial Assets Authority has enlisted support from three
regulators in auditing financial institutions to ensure they fully disclose dormant assets in their custody.
The authority, which started operations in 2014, says it has signed a memorandum of understanding with the
Capital Markets Authority, Insurance
Regulatory Authority and Integrated
Population Registration System unit of
the Interior ministry.
Negotiations are also at an advanced
stage with the Central Bank of Kenya,
Sacco Societies Regulatory Authori-

ty, Retirement Benefit Authority and
Communications Authority of Kenya.
The MoUs are also seeking to ensure
the financial services firms include the
value of idle assets in their periodic financial reports.
“Licencees of these agencies will be
required to comply with unclaimed financial assets disclosures as one of the
compliance with respective regulatory
requirements,” UFAA chief executive
Kellen Kariuki said via an email. “Inspectors from respective regulators
shall be conducting joint inspection
of unclaimed assets with our auditors
progressively.”
Banks, insurers, brokerage firms
and utilities – including mobile money service providers – are under Unclaimed Financial Assets Act 2011

required to surrender to the state
resources in accounts which have remained dormant for years, and whose
owners cannot be traced by November
every year.
About Sh6 billion had been received
from financial institutions after filings last November, the authority has
said, with its audits expected to net
more cash before next filing cycle. The
process of reuniting the assets with
its owners and beneficiaries is, however, lagging with about 1,600 claims
lodged thus far for Sh58.43 million.
“The board has approved the claims
policy hence all claims that meet the
requirements are good to pay,” Kariuki said. About 250 claims, she added,
have been verified and are ready for
payment this week.
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Imperial clients had withdrawn
Sh6.9bn before court’s ruling
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Depositors in the collapsed mid-sized Imperial Bank had
withdrawn about Sh6.9 billion before the High Court in
Mombasa suspended the payments of up to Sh1 million last
month. Industry regulator, Central Bank, said in an update
on Friday 39,875 depositors – equivalent to 80 per cent of
deposit accounts – had either been paid in full or had less than
Sh10,000 balance by April 19. The payments through KCB
and Diamond Trust Bank were temporarily stopped on April
20 pending determination of a case filed by billionaire couple,
Ashok and Amit Doshi. The Doshis are seeking payments of
Sh1 billion they claim is locked in the bank which was placed
under receivership on October 13, 2015.

CBK governor Patrick Njoroge when he appeared for vetting
before the Finance committee in June last year /FILE

I visited Doha for the first time on
the eve of the second (Iraq) Gulf War
in 2003. I was convinced then that
Qatar was set to explode onto the
scene because of its gas reserves,
and I wanted to see things up close
and personal. Doha in 2003 was
still a little sleepy. Subsequently, I
visited Doha with al Jazeera in 2011
and by that time the State of Qatar
had the wind (gas) in their sails for a
number of years and the growth and
transformation of Qatar had turned
exponential. The ubiquity of al Jazeera
(after a period when it was caught in
Donald Rumsfeld’s cross-hairs) gave
the state outsize soft power across the
Middle East and beyond. Today, Qatar
is a big player in the region punching
far beyond its absolute size (estimates
are that there are fewer than 300,000
Qatari citizens) both in terms of
hard and soft power. In a geopolitical
context, Qatar played a big role in
toppling Muammar Gaddafi in Libya and
its influence can be seen similarly in
the move to remove President Bashar
al-Assad in Syria. In foreign policy
terms, Qatar has packed a big punch
beyond merely hosting the US military
at al Udeid air base. It was the state of
Qatar which bailed out Barclays Plc
during the financial crisis. In Kenya,
Qatar National Bank was spoken of as
a possible buyer of Chase Bank but
notwithstanding that QNB was a rank
outsider in that transaction (they tend
to operate on a wider canvas and not
a narrow one which Chase Bank was).
The fact that it was referenced speaks
to the state’s power on the global
stage.
I am therefore grateful to the Qatar
ambassador to Kenya Ibrahim
Mohammed Abdulrahman Alabdullah
for the invitation to attend the
16th Doha forum, from where I am
writing this article from. This is the
16th iteration of the forum which is
being held under the title “Stability
and Prosperity for All”. I attended
the opening ceremony on Saturday
night and on my way in I spotted
Afghanistan President Ashraf Ghani
who was clutching his Tasbi. Bigticket attendees were the Yemeni
President Abdrabnuh Mansur Hadi and
the President of Niger Mahamadou
Issoufou who said “terrorism has
deleted borders between countries”
in his opening address. President of
Mauritius Dr Ameenah Gurib said
“equity and equality of opportunity are
essential”. The UN secretary general
Ban Ki-moon said “we urgently need
to start discussions on the transition
in Syria”. The former president of
Mozambique Armando Guebeza
was also in attendance. One of my
takeaways is: The new and youthful
Emir H H Sheikh Tamim bin Hamad Al
Thani has reset the look and feel, and
we will have to watch to see whether
the direction has been reset as well.

