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Ethiopia rising

A

biy Ahmed Ali (Amharic: , Or
omo:
Abiyyi Ahimad Alii; born 15 August 1976) was
appointed the 12th Prime Minister of Ethiopia
on 2 April 2018. He grew up in a Muslim family (Ahmed Ali, his Oromo father; Tezeta Wolde, his mother)
and with Oromo Muslim and Christian grandparents.
He is evidently a Virilian and Gladwellian Figure.
“To create one contagious movement, you often
have to create many small movements first.” “Look at
the world around you. It may seem like an immovable,
implacable place. It is not, With the slightest push — in
just the right place — it can be tipped.” — Malcolm
Gladwell .
He has been Prime Minster for 90 days. During
those 90 days, he has criss-crossed the country,
ended a state of emergency, released thousands of
political prisoners, thawed relations with Eritrea [29
Mar 2018 HE Abiy Ahmed @PM_AbiyAhmed - It is
time. Lets build a wall of love between #Ethiopia &
#Eritrea], bagged a $1b from the UAE, announced a
dramatic economic about-turn. In matters language
and linguistics, he has tapped into a ‘’Nelson Mandela’’
1994 mood. These 90 or so days represent the most
consequential arrival of an African politician on the
African stage since Mandela walked out of prison
blinking in the sunlight and constructed his ‘’rainbow
nation’’.
I was watching the France-Argentina game and
the arrival of Kylian Mbappe on the world stage at
the tender age of 19. I recalled watching the Whirling
Dervishes of the Mevlevi order on a night of a full
moon in Konya, Turkey. I thought what they all have
in common with Abiy Ahmed. It’s all about speed and
velocity. Paul Virilio terms it ‘dromology’, which he
defined as the “science (or logic) of speed“. He notes
that the speed at which something happens may
change its essential nature, and that which moves
with speed quickly comes to dominate that which is
slower.
“Whoever controls the territory possesses it.
Possession of territory is not primarily about laws
and contracts, but first and foremost a matter of
movement and circulation.”
Virilio argues that the traditional feudal fortified city
disappeared because of the increasing sophistication
of weapons and possibilities for warfare. For Virilio,
the concept of siege warfare became rather a war of
movement.
Abiy Ahmed has moved at lightning speed, the old
guard is like ‘’the traditional feudal fortified city’’.
He said “The ppl of Tigray are still begging for a
drop of water; TPLF (the party) is not the people of
Tigray”.
On the same day he said, “we are in debt, we have
to pay back but we can’t. And secondarily, we aren’t
able to finish projects we have started” and announced his economic Pivot. Of course, the downside risk
of all this infrastructure is plain to see and Sri Lanka
and the tale of its Hambantota Port is now a cautionary Tale. FX reserves were at less than a month’s
worth of imports and something needed to be done.
Expectations are high.
The Prime Minister needs to execute real quick on
the economic front but if he levels the playing Field,
a whole Troop of folks will be looking to pile in. That
Troop will include the Ethiopian Diaspora, Foreign
Investors and I am sure our very own Safaricom who
must have already presented the Prime minister with
a copy of the MIT research on M-Pesa which confirmed access to mobile-money services increased
daily per capita consumption levels of two percent
of Kenyan households, lifting them out of extreme
poverty.
Abiy Ahmed’s first 90 days have been as remarkable as the less than 90 minutes of France’s Mbappe’s
performance on Saturday.
Aly-Khan is a financial analyst

Economy expands
but imports rise
The country’s balance of trade is still heavily in favour
of its trading partners
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down by 32 per to Sh10.8 billion.
ABEL MUHATIA
@muhatiaa

Kenya imported more goods than its
exports in the first quarter of 2018, latest trade figures shows.
Data from the Kenya National Bureau of Statistics shows the total value
of imports went up by 3.7 per cent to
Sh438.5 billion from Sh422.7 billion
recorded within a similar period in
2017.
According to the bureau, the increased imports was on account of
increased expenditure on imports of
petroleum products, iron and steel and
road motor vehicles.
On the flip-side, exports recorded a
7.2 per cent increase to Sh161.7 billion
within the first three months of the
year.
This was attributed to increased export earnings from tea, horticultural
products and; titanium ores and concentrates whose export values went up
by 12.5, 15.7 and 34.5 per cent respectively.
A comparison of the two shows that
Kenya’s balance of trade is still heavily
in favour of its trading partners.
Asia remained the leading source of
imports during the quarter under review despite a five per cent decline in
the value of imports from the region
which amounted to Sh279 billion.
Ironically, Imports from China decreased by 22.3 per cent to record
Sh88.3 billion in value down from
Sh113.6 billion, a decline in exports
to China was also witnessed during
the first quarter with Kenya exporting goods worth Sh1.63 billion, a drop
from Sh2.51 billion exported in 2017.
Imports from Indonesia also went

ECONOMY EXPANDS
Tea, Horticulture, salt and unroasted coffee remained Kenyas top exports
to its bilateral partners, while industry
machinery, petroleum products,iron
and steel were found to be the most
imported goods.
Africa accounted for 13.2 per cent
of the total imports which rose by
nearly 40 per cent during the review
period to Sh58 billion.Ongoing trade
wrangles between Kenya, Uganda and
Tanzania did not block imports from
Uganda as they more than doubled
from Sh 6.8 billion in the first quarter
of 2017 to Sh16.8 billion in the same
quarter of 2018.
Imports from Europe and USA also
went up by 7.29 and 21.5 per cent to
record Sh65.11 billion and Sh34.12 billion respectively. While Kenya bought
more goods from African nations, total exports to the region declined 7.4
per cent from Sh8.3 billion in the first
quarter of 2017 to Sh54.0 billion in the
same quarter of 2018.
This was attributed to decline in
the value of total exports to COMESA
and East African Community member
states. Total exports to USA and Canada recording declines of 14.7 per cent
and 62.9 per cent to Sh9.3 billion and
Sh0.4 billion, respectively, over the
same period.
Despite the unfavourable balance
of trade, the economy expanded at a
rate of 5.7 percent compared with 4.8
percent in the same period of last year.
The significant acceleration in growth
was mainly attributable to improved
weather conditions and a boost in
business and consumer confidence after the conclusion of general elections
in 2017.

Cab drivers protest
unfair pricing today
STAR REPORTER/More than 3,000
drivers plying their trade using online
cab hailing apps have downed their tools
today to demand fair pricing terms.
The drivers normally use apps including Little, Uber, MaraMoja, BebaBeba,
Taxify, MondoRide among a host of
other online apps to scout for riders who
pay for the taxi service.
However the drivers and car owners
are now crying foul over unfair pricing
mechanisms that app companies employ to the detriment of the business.
According to chairman Digital Taxi
Association of Kenya David Muteru, the
strike, which begins today, is to push for
fair pricing for their services so that all
players benefit.
“We will seek audience with the
transport Cabinet secretary, James
Macharia to present our prayers for
further action,” he said yesterday. They
were advised by National Assembly
to first seek government agencies in
charge of transport, including the ministry and National Transport Safety Authority, who will acede to the prayers of
the cab businesses, and in turn present
them to the National Assembly in efforts
to make laws to govern the sector.
The drivers want the government
to set up an independent committee
to look into the business and be tasked
with helping determine a pricing model
for the business.
“Last year we sought the intervention
of the Parliament, butthe solutions that
were recommended by the parliamentary committee on ransport were not
implemented,” said Muteru on phone.
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Invest in Big Four,
Chamber tells Hong
Kong traders

IMPORTS
FROM EUROPE
AND USA ROSE
7.29 PER CENT
AND 21.5 PER
CENT

VANESSA MUKA/Business lobby Kenya
National Chamber of Commerce has
advised investors from Hong Kong to put
their money in big four projects to reap
higher returns.
Kiprono Kittony, national chairman
of the Chamber reached out to Hong
Kong Trade Development Council with
offers for plans to scrap fees to attract
investment in telecommunications and
textile industries.
“We are in plans to scrap permit fees
for Hong Kong investors paying permit
fees for a period of two years if they put
their money in the telecommunication or
textile industries,” Kittony said.
Kenya’s top exports to Hong Kong include raw hides and skins, leather, fruits
and nuts, vegetables, fish and tobacco.
Kenya’s imports from Hong Kong are
at $62.4 million (Sh6.3 billion) and exports at about $62 million (Sh6.2 billion).
Among top imports from Hong Kong
are electrical equipment and machinery, mechanical appliances, fabric and
clothing, paper and paperboard as well
as furniture.
Hong Kong is offering international
experience, global connectivity, access
to China, quality and diversity of services
to Kenyan businessmen.
“The council has set up an office in
Nairobi to facilitate doing business for
Kenyans with their counterparts in Hong
Kong,” said Elvin Law, manager, HKTDC.

