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South Africa’s Sh7.45 trillion nuclear project to move in June
EXPERT COMMENT
ALY KHAN SATCHU

Will economics
prevail against
politics in Africa?

P

ascal Lamy, the director-general of the World Trade
Organisation until 1 September 2013, was quoted as
follows by the @Mo_IbrahimFdn at their #Ardebates:
Will economics prevail against politics in #Africa?
And I could not help thinking to myself that along with
job creation that this is the biggest challenge facing Africa.
The dimensions of the political economy differ across the
continent, but wherever we care to turn, we can see that the
political economy is exacting a very heavy price.
Take South Africa where Fitch Ratings followed S&P by
downgrading it to junk status.
Fitch Ratings said: “The Cabinet reshuffle, which involved
the replacement of the finance minister, Pravin Gordhan, and
the deputy finance minister, Mcebisi Jonas, is likely to result
in a change in the direction of economic policy. The reshuffle
partly reflected efforts by the out-going finance minister to
improve the governance of state-owned enterprises (SOEs).
The reshuffle is likely to undermine, if not reverse, progress in
SOE governance, raising the risk that SOE debt could migrate
on to the government’s balance sheet.”
The cost to South Africa Inc after the latest reshuffle at the
Treasury is measurable [South African banks are now rated at
‘’Junk’’] and it’s egregious. Why? Politics.
I remember the cries of ‘’South Sudan Oyee!’’ as Juba got
its independence. There was so much momentum, but look at
what has happened. Everything became binary [Dinka versus
Nuer] and the economy has crashed and burned. The River
Nile flows through Juba, it could have been the ‘’bread-basket’’
of East Africa, but today a biblical famine stalks the land. Why?
Politics.
North of our border, Ethiopia [the poster child for SubSaharan gross domestic product growth] has extended the
State of Emergency for another four months. A State of
Emergency represents a situation that is in disequilibrium. A
lot of folks have invested in Ethiopia’s future but returning to
equilibrium looks problematic.
This past week the president of DR Congo Joseph Kabila
[sporting a virtuoso moustache] appointed Bruno Tshibala
prime minister, but the political uncertainty has sent DR
Congo’s GDP into a tail-spin. Congo should be an economy the
size of Brazil!
Here in Kenya we are set to embark on an election. I have
seen some seriously credible research that puts the estimated
cost of our elections at anywhere between $2 billion-$4
billion(about Sh206.88 billion-Sh413.76 billion). That includes
the presidential, gubernatorial and all other elections put
together. You have to ask if Kenya Inc can afford to bear such a
heavy burden.
In Greek mythology Sisyphus was the king of Ephyra.
He was punished for his self-aggrandising craftiness and
deceitfulness by being forced to roll an immense boulder up a
hill, only to watch it come back to hit him, repeating this action
for eternity. The political economy is like that boulder.

Aly-Khan Satchu is a financial analyst

Voters are most vulnerable during political rallies because
they believe the empty promises made by politicians
/FILE

REUTERS / South Africa’s tender for the estimated 1 trillion-rand ($72
billion) expansion of its nuclear power plants will begin in June when state
utility Eskom requests proposals from companies bidding for the project,
City Press reported yesterday.
South Africa, which has Africa’s only nuclear power station, wants
nuclear power to play the leading role in expanded power generation,
easing the country’s reliance on an ageing fleet of coal-fired plants. It has
asked Eskom to procure an additional 9,600 megawatts (MW) of capacity.
Rebutting the report, national treasury head of communication Yolisa
Tyantsi said a meeting with Eskom on March 28 “was not on the state of
readiness to procure” more nuclear power. “National Treasury is not in a
position to publicly disclose the discussions,” she said.
The City Press reported that an internal Eskom document indicates

that the country’s nuclear programme will get underway. According
to the document, Eskom will issue requests for proposals in June, set
the deadline for bids in September and for evaluation in December. The
winning bidder will be decided in March 2018, the newspaper said, and the
contract will be signed between December 2018 and March 2019. Eskom
was not immediately available for comment. In February, 27 companies
showed preliminary interest in the country’s plans to build more nuclear
reactors after Eskom in December asked them to provide information on
nuclear power costs and financing options. Companies have until April 28
to provide their information. “I don’t see it starting to happen in June. There
are steps that need to happen and there is a determination that treasury
has to make about affordability, and we are not near that right now,” said
national treasury spokesperson Mayihlome Tshwete.
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South Africans show
interest in Lamu port

The ongoing
construction of
the first three
berths at the
proposed Lamu
port on October
17, 2016
/COURTESY

Lapsset chief says at least 10 other multinationals from Europe,
the US, Middle East and Asia have also expressed interest
WEITERE MWITA
@MwitaMartin

Aggressive marketing of the capital-intensive Lamu Port Southern SudanEthiopia Transport and economic corridor by state ministries and agencies
has caught the eye of South Africans.
South African government, through
Transnet, is mulling over putting up
the additional berths at a cost of about
Sh49 billion, the Lapsset Corridor Development Authority has said.
Transnet is wholly owned by the
government of South Africa and is the
custodian of rail, ports and pipelines.
“They are at the phase of submission
of their proposals and discussions with
various government institutions,” the
authority’s director-general Silvester
Kasuku said last Thursday. “They are
actually very active at the proposal
stage.”

Transnet is being backed by the Development Bank of Southern Africa in
the planned funding of the project.
The move comes five months after
President Jacob Zuma’s three-day visit
to Kenya from October 10, last year.
President Zuma pledged South
Africa’s support for Lapsset, whose
implementation has suffered funding
challenges since its commissioning on
March 2, 2012.
“We expect the process to be fast.
When you have the government
working with another government, it
moves faster. The seriousness is taken
to the top leadership,” Kasuku said.
He said at least 10 other multinationals from Europe, the US, Middle
East and Asia have also expressed interest.
“The institutions are at proposal
inquiry level. Some of them have requested for confidentiality,” Kasuku
said.
He said Ethiopia is also a front-run-

ner in the project as opposed to past
reports that it had looked north towards Djibouti.
Treasury CS Henry Rotich, in the
2017-18 budget budget, has allocated
the Lapsset Sh10 billion. The project
had been allocated a similar amount
in the current financial year ending
June30.
“Government will continue to develop several commercial ports including the Lamu port, Kisumu port
as well as other smaller ports along the
coastline,” Rotich said in his Budget
statement on March 30.
Kenya Ports Authority signed a
$478.9 million (Sh49.47 billion) deal
with China Roads and Bridge Corporation in August 2014 for the construction of the first three berths.
The contractor is on ground where
construction and dredging works
started late last year.
The port is designed for 32 berths.
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