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The ZAR gets caught
up in the CrossFire

R

obert Swan Mueller III [The Special Counsel and
President Trump’s nemesis] has been ‘’flipping’’ all
of President Trump’s henchmen and even some of
his hatchet-Men and his latest flip is Allen Weisselberg,
the Trump Organization’s Chief Financial Officer .The Book
Keeper is a Keeper of Secrets and you will recall it was the
Book Keeper who eventually sank Al Capone]. Weisselberg
has been given an immunity deal. This follows hot on the
heels of the news that Trump’s attorney Michael Cohen
had turned on his former boss after a conversation with his
father in which the elder Cohen told his son that he did not
survive the Holocaust to have his name tarnished by the
US president. Whilst I remain of the view that Trump is a
political Harry Houdini [Harry Houdini (born Erik Weisz, later
Ehrich Weiss or Harry Weiss; March 24, 1874 – October 31,
1926) was a Hungarian-born American illusionist and stunt
performer, noted for his sensational escape acts], things are
indeed thick.
President Trump [under some mind bending pressure, self
evidently] said, “I know all about flipping, for 30, 40 years,
I’ve been watching flippers,” Trump explained in an interview
with Fox News. Trump lashed out again and again at those
he described as “rats” President Trump is a linguistic warfare
Specialist, who can forget the names he gave his opponents: Crooked Hillary, Lyin’ Ted, Little Marco, ‘Low-energy’
Jeb — were all devastating and terminal but his linguistics
increasingly resemble a ‘’Hoodlum’’ or a Mafia Boss. Anyway,
this is the domestic US backdrop.
“I have asked Secretary of State @SecPompeo to closely
study the South Africa land and farm seizures and expropriations and large scale killing of farmers.” tweeted Trump.
Senator CORKER characterised Trump’s South Africa tweet
as “a base stimulator”. CORKER:“Well, there are portions
of those who support the president that are—I’m sure that
generates excitement. I mean, it’s—you know what I’m
saying...” President Trump evidently studied the US Army
War College Quarterly 1997. The US officer assigned to the
Deputy Chief of Staff (Intelligence), charged with defining
the future of warfare, wrote “One of the defining bifurcations of the future will be the conflict between information
masters and information victims.”
This information warfare will not be couched in the rationale of geopolitics, the author suggests, but will be “spawned” - like any Hollywood drama - out of raw emotions. “Hatred, jealousy, and greed - emotions, rather than strategy
- will set the terms of [information warfare] struggles”. 47
farmers were killed in 2017-18, according to statistics from
AgriSA. However the same figures show that farm murders
are at a 20-year low. My Point is we exist in a Post-Factual
World and President Trump is the contemporary Politician
who has understood this, intuitively if at times viscerally.
The rand dropped more than 1.5 percent against the U.S.
dollar in early trade on Thursday, before recovering a little.
The Rand has been a Roller-Coaster rallying +20.689% Q4
2017 through April 2018 this year as everyone imbibed the
Ramaphoria Kool-Aid but now has reversed all its gains and
since April has slumped -23.478%. If this goes fully-fledged
and it might well might because it plays like sweet music to
President Trump’s base then I think the Rand is at risk of a
precipitous, asymmetric downside move as far as 17.00 to
the Dollar. Traders might consider buying 1 Year Maturity
One Touch ZAR Puts with a 17.00 strike.
I wrote on 13-AUG-2018 :: ‘’President Trump seems to be
relishing his financial warfare strategies. He has Khamenei on the run, Maduro in Venezuela is being attacked by
remote-controlled drone, Xi suddenly looks ever so fragile’’
Of course he has given President Erdogan a fearful hiding
as well. I reckon Trump has Cyril and Julius for breakfast and
Julius’ natural bent is to escalate. Julius Malema, who has led
calls for the seizure of white-owned land, told Trump to keep
out of the debate. “We want to send a strong message to
the U.S. to stay out of South Africa. You have caused enough
problems in Africa,” he told journalists.
President Trump the linguistic and financial warfare specialist has the Machine-Gun and the ZAR is in its line of Fire.
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MPs cut gaming
tax by 20 per cent
The firms pay 30 per cent corporation tax and give
25 per cent of sales to social causes like sports

Betting Control and Licensing Board director Liti Wambua during a meeting with the parliamentary
Sports and Culture Committee on March 27 /JACK OWUOR
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Parliament has bowed to pressure
from the gambling sector to cut the
35 per cent tax on betting and gaming
services to 15 per cent.
A report on the consideration of the
Finance Bill 2018 shows the decision
was made to preserve the economic
and social contributions of the sector
to the Kenyans.
“Section 29A of the Betting, Lotteries and Gaming Act is ammended in
subsection 1 by deleting the expression
thirty five and substituting therefore
the expression fifteen,” the committee
on Finance and National Planning said
in the report.
The 35 per cent tax has been effective since January 1, after President
Uhuru Kenyatta signed it into law in
June 2017.
He assented to the law after rejecting a proposal by lawmakers to retain
taxation at 15 per cent in the Finance
Bill 2017.
According to the Association of
Gaming Operators of Kenya, the 15 per
cent tax if effected will ensure the Kenyan gaming industry survives.
The operators argued that betting
firms enjoy a gross margin of seven per
cent and a further 35 per cent tax will
reduce the gross profit to 4.5 per cent.
The firms also pay a corporation tax
of 30 per cent and dedicate 25 per cent
of their sales to social causes like sports
sponsorship as a legal requirement.
Under the proposal, MPs also cut
the share of sales meant for social
causes and charity from 25 per cent of
sales to at least five per cent.
The operators have been pushing

for the return of the previous tax limits
of between five and 15 per cent across
the gaming sectors, or a reasonable tax
bracket, but not 35 per cent across all
sectors. Before introduction of the new
tax limit, lottery was taxed at five per
cent, sports betting paid 7.5 per cent,
casinos paid 12 per cent while price
competition was taxed at 15 per cent.
Calling for a reduction of the tax,
the Boxing Association of Kenya noted
that betting companies reduce their
support to sporting activities when
taxes are raised.
After the 35 per cent tax became effective in January, Betting firm SportPesa cancelled all local sports sponsorship.
The company had been the official
shirt sponsor for top clubs, including
Gor Mahia, AFC Leopards and Nakuru All Stars. The deal with Gor Mahia
was for five years at more than Sh200
million, while AFC Leopards’ deal was
Sh45 million annually for five years.
SportPesa also sponsored the Kenyan Premier League, which has 18
teams, and Football Kenya Federation.
The Kenya Boxing League and rugby
teams were also affected by the firms’
decision. KPL got a deal worth Sh450
million and Kenya Rugby Union more
than Sh600 million over a period of
five years.
In January, AGOK threatened that
betting firms will close shop and relocate to neigbouring countries if the tax
is not reviewed. They said over 10,000
jobs are at stake should the firms close
shop and government stands to lose
revenue.
However, they expressed their readiness to review decisions regarding
their withdrawal of sponsorship for
sporting activities if the government
agrees to lower tax limits.

Lendable receives
Sh45.3m grant
from Dutch Bank
STAR REPORTER/ FinTech platform Lendable has received Sh45.3 million convertible grant from Dutch Development
Bank FMO to help boost its growth.
The grant provides a ‘first loss’
backstop that is expected to unlock an
additional Sh453.02 million from commercial investors. It is aimed at reaching
targeted end-beneficiaries through
financing local financial intermediaries
and institutions that can contribute to
their development.
“By working with FMO, we can scale
up the volume of capital reaching SMEs
and consumers in our markets, as well
as support our partners in implementing
the Responsible Finance Guidelines,”
Lendable CEO Daniel Goldfarb said.
The grant is further expected to fund
loans from Lendable’s alternative lender
clients across Africa to small and micro
enterprises and low-income consumer
borrowers.
Lendable provides structured finance
facilities to seven fast-growing alternative lenders across African markets, including off-grid energy companies, small
and medium-sized enterprise (SME)
lenders and asset finance companies.
“The ability to harness cutting edge
technology is key to unlocking alternative lending channels in African markets
and reducing the financial exclusion of
smaller entrerprises,” Martin Steindl,
FMO’s manager for the convertible grant
programme, said.
He said the grant will contribute to
financial inclusion in Africa by catalysing
innovative, technology-driven business.

CUSTOMER REWARD

Tuskys records 70
per cent increase
in sales, footfall

BETTING
AND GAMING
FIRMS MAY
SOON ENJOY
7 PER CENT
GROSS PROFIT
COMPARED TO
4.5 PER CENT
UNDER THE
CURRENT
TAX REGIME

STAR REPORTER/Tusker Matresses has
reported a 70 per cent increase in footfall
and sales ahead of its customer reward
campaign.
The retailer has received both local
and international suppliers’ backing to
carry out the Tusky’s Gigantic sale that
will see customers receive discounts of
up to 50 per cent on a range of products.
Suppliers providing retail products
include brands such as Samsung, LG,
Kabras Sugar, Menengai Soap Ohms,
Luminarc, OSRAM, Moulinex and Regal.
Others are Tefal, Beko, Jikokoa,
Redberry, Hotpoint, Ramtons, Kings Collection, Slumberland, Vitafoam, Dettol,
Brookside, Dawaat, Mortein Doom, Rina
cooking oil, Soko Ugali, Huggies, Kenchic
and Harpic.
Persil have supported the Tuskys Gigantic Sale to a tune of more than Sh400
million in the last seven weeks.
During the gigantic sale grand finale,
the firm will be presenting 400 sofa sets,
800 dining table sets, 1,000 entry level
and 600 premium television sets, 100
washing machines, 1,500 microwaves,
500 refrigerators and 400 cookers at up
to 50 per cent discounts.
“The recovery of the local retail
market has enjoyed the support of
our partners who are providing quality
in-season merchandise for sale,” Tusker
Mattresses Group CEO Dan Githua said.
“This is not a clearance sale.”

