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USAID gives local firms Sh380 million
to promote valuable agriculture projects

THE STAR COMMENT
ALY KHAN SAATCHU

CBK governor
Njoroge is the
real deal

Takaful CEO Hassan Bashir receives an award from USAID
East Africa director Karen Freeman and Agriculture and
Livestock Cabinet secretary Willy Bett.

Ten Kenyan firms have received a grant of Sh380 million from a US aid agency for their
exceptional agriculture-based innovations that are changing lives.
USAID, through its Feed the Future Kenya Innovation Engine initiative, said the selected
firms have demonstrated their ability to transform simple agriculture initiatives into
valuable projects in Kenya.
These projects, the agency said, had played an important role in enhancing
economies in households, reducing poverty levels and improving food security
among communities. Feed the Future Kenya Innovation Engine is a $17 million (Sh1.7
billion) initiative launched in 2012 with an aim to reduce poverty and improving socioeconomic standards of communities.

I

t was indeed a pleasure hosting the 21st century governor
and now Central Banker of the Year (according to African
Development Bank) - Dr. Patrick Njoroge at Mindspeak
this weekend. It was a full house and we had to turn people
away. I was what’s called a ‘short-end’ trader and ran ‘shortend’ trading desks. If you think of the maturity spectrum as
a continuum, the short-end is zero to two years, two to five
is the middle of the curve and further than five out to even
a 100 years is the ‘long-end’. The short-end of the curve is
essentially hyper-sensitive to interest rate moves and if you
wish to develop some expertise in this area, you, of course,
have to concentrate fully on the central banker, who is the
individual with the pistol when it comes to interest rates. I
have studied central bankers for eternity, from the folks at the
Bundesbank, Trichet, through Greenspan. I have weighed their
words and even went as far as to study facial expressions. My
first point and take it from me, is that Dr. Njoroge ranks right
up there. He was a viral ‘Tour De Force’ clocking close to 40
million impressions ahead of and during Mindspeak forum. That
is a big number pure and simple. The governor spoke for 90
minutes and covered just about everything.
1. “The exchange rate is stable.”
The currency is at a nine-month high and that is after a 100
basis point rate cut. The shilling is ‘teflon while currencies are
crashing all over Africa and its stability is entirely correlated to
the governor’s bona fides.
2. “Current account deficit for 2016 we expect 5.5 per cent to
GDP”
This has been a perennial challenge for Kenya but the trend
has improved dramatically in part because the price of oil [even
after a near plus 80 per cent snap-back since January) remains
benign and oil is the single biggest expense item for Kenya Inc.
3. “The most important asset for any bank and the industry
is trust”
Dr. Njoroge said: ‘’The future in the banking sector is about
transparency, governance and effective business models’’.
Going by the first quarter earnings releases seen so far, the
banks have gotten with the Njoroge Programme.
4. “Our first duty is to the depositors”
These are real people not just numbers.
5. “How many people who collapsed banks are in jail?”
None. So we need to provide strong evidence to ensure they
are jailed”
The governor said definitively that the ‘’perpetrators of Dubai
Bank fraud will be made accountable.’’
Regarding Imperial Bank, he said: “Never before had so few
robbed so much from so many.” He termed the fraud as ‘’a
crime of opportunity with the use of IT systems.’’
He called the Chase Bank ‘’Islamic banking’’ excuse a gimmick.
The governor said he was likely to take an office in the Law
Courts this year as he prosecutes these cases.
6. ‘’The most important thing in most AGMs has always been
on power banks & umbrellas,
that has to change”
There was a heavy-weight
Boxer called Evander ‘The
Real Deal’ Holyfield. I posit
Dr. Patrick is ‘The Real Deal’
Njoroge.
Aly Khan Satchu is a financial
analyst.
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Barclays may retain
the name after exit
by UK parent firm

The group has signed a contractual
protection of the brand which would allow
it to continue using the name
BY RICHARD MUNGAI
@Richiymungai

Barclays could retain its name in Africa
after the exit of its British parent company, a top official said on Friday.
Barclays Africa Group deputy chief
executive David Hodnett, who has
been in the country for two weeks,
said the group has signed a contractual
protection of the brand which would
allow it to continue using the name
even after the exit of Barclays PLC.
Barclays Bank Plc currently owns
50.1 per cent of Barclays Africa Group
and plans sell it down in a structured
manner over the next two to three
years. It previously controlled 62.3 per
cent stake.
The sale will help the British lender

to achieve accounting and regulatory
deconsolidation of the business, it said
earlier this year.
“However, there is no guarantee
that Barclays brand will be retained
because it’s not known whether regulators will require Barclays PLC to
deconsolidate its operations in Africa
to the level of the brand,” he said in response to queries by Barclays Bank of
Kenya shareholders an annual general
meeting in Nairobi on Friday.
Barclays’ exit has become a very
emotional subject owing to its century
long presence on the continent.
“You go to places like Uganda and
Kenya and the brand of Barclays is as
strong there as it is in the UK,” Barclays Plc chief executive Jes Staley said
in March.
Maintaining the “customer facing brand” through a contractual ar-

rangement is a method that has been
explored before here in Kenya. Vivo
Energy retained the Shell brand after
buying the downstream fuels business
of Royal Dutch Shell PLC in a number
of African countries in 2011.
Barclays Africa Group was formed in
2013, creating one of the biggest banking groups on the continent, which is
an independently funded business in
full control of the African operations.
Hodnett said the stake held by Barclays Plc would only have an impact
in the shareholding of Barclays Africa
Group and not any of the subsidiaries.
The group is a major shareholder in
Barclays banks in Kenya, Botswana,
Mauritius, Mozambique, Ghana, South
Africa, Uganda, Tanzania, Zambia and
Seychelles. “Barclays PLC has indicated it will ensure only the appropriate
large scale investors take up the stake
that will be offloaded,” said Hodnett.
Investment management firm Cytonn said in March the divestiture will
be a big blow to the Kenyan business
given the huge brand equity the bank
has.

Barclays Kenya
chairman Francis
Okomo-Okello,
Barclays Africa
Group deputy MD
David Hodnett
Barclays Kenya
MD Jeremy Awori
and chief finance
officer Yusuf
Omari after the
company’s AGM
on Friday.
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